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ECONOMIC SURVEY 
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ALBANIA 


POLITICAL AND GENERAL 


General Economic Intelligence.—The economic system 
of Albania is still very primitive. There are large 
stretches of land awaiting cultivation and the districts 
that have been put to the plough are cultivated in a rudi- 
mentary manner. Most of the arable land, states La 
Bulgarie, is in the hands of a few wealthy proprietors, 
who let parcels of varying acreage to small farmers, the 
position of whom is for the most part precarious. The 
State owns about fifty thousand hectares of fertile land 
in the plains. The existing system of land tenure is a 
hindrance to the free economic development of the 
country. The position of the small farmers, who are the 
chief producers, is insecure, and before much advance can 
be expected a measure of agrarian reform is urgently 
needed. Agricultural activity is mainly directed to the 
cultivation of tobacco and timber, and the production of 
wool, skins, dairy produce and olive oil. Fishing is 
becoming an important occupation, whilst special atten- 
tion is now being given to cattle breeding. The manu- 
facture of cheese is making headway and flour mills are 
being established to work in conjunction with agriculture. 

The absence of good or even indifferent highways is a 
further obstacle in the path of economic development. 
It is estimated that the total length of roads in Albania 
is no more than 500 kilometres. Some of the present 
roads are military routes constructed by the Italian 
Administration. One of the first tasks of the Govern- 
ment should be the creation of better means of com- 
munication, by the construction of good roads and the 
introduction of railways, between the districts contain- 
ing the natural mineral resources, the agricultural 
districts and the five ports. A generous outlay in 
public works would soon bring its own reward, for 
Albania contains much latent wealth, the exploitation 
of which with the assistance of foreign capital and enter- 
prise would yield great benefits to the country. 

The Zagreber Tagblatt learns from its correspondent at 
Tirana that the work of constructing highways has 
already been undertaken. The Ministry of Public Works 
has secured a loan of Fr. 50 (gold), out of which sum new 
roads and bridges are being built, connecting the Adriatic 
ports of Medua, Durazzo, Valona and Santiquaranta 
with the hinterland. Ni egotiations are also taking place 
between the Albanian and the Yugo-Slav Governments 
for the draining of the Scutari lake. 

In addition to the Italian, British and French concerns 
that have secured concessions in the Albanian oilfields, 
French and other foreign groups are said to be endeavour- 
ing to obtain concessions for the exploitation of the Alban- 
ian forests. An exclusively Albanian concern, called the 
" Stamles,' has secured the tobacco monopoly and is 
making a strong effort to improve the quality of the 
tobacco grown in the country, 80 as to bring it on to a 
level with the Greek and the Bulgarian product. 

f The present population of Albania is estimated at 
832,000 souls, of whom 248,000 are settled in the north, 
285,000 in the central districts and 289,000 in the south. 
Scutari contains 32,000 inhabitants; Durazzo, 5,000; 


Korytza, 24,000; Elbassan, 13,000; Tirana, 12,000; 
Argyrocastro, 12,000 ; Berat, 8,500; and Valona, 6,500. 


FINANCE 


National Finances.— With the exception of a sum of 
Fr.12 mill. placed at the disposition of the Prince of Wied 
by the Great Powers when tbe Prince was put in charge 
of the country, Albania has contracted no other public 
debt. To procure the necessary resources the Turkish 
System was adopted; and the Customs régime, which 
had been applied in a very desultory manner, was carried 
out much more vigorously. Besides land taxation 
there is also a tax of one gold frane per head upon sheep, 
goats and pigs; but no tax is imposed upon large cattle, 
since the merchants make a contribution out of the 
business turnover. The present system of taxation is in 
no way complicated. The Budgetary revenue is based 
upon the sources mentioned above, but the receipts are 
always calculated in round figures and the results do not 
as a rule conform to the estimates of the Budget. The 
results for 1922 were unsatisfactory, whilst in 1923 there 
was an appreciable deficit. In 1921 the Budget was 
balanced. The Ministries of War, of Agriculture and 
of Public Works make the greatest demands on the 
Treasury. As a result of numerous economies and the 
reduction in the number of State employees the Budget 
for 1924 was practically balanced, to the detriment of 
national development, however. The postal rates have 
been considerably augmented during the past year and 
have proved a fruitful source of State revenue. The 
Government has also done well out of the concessions 
granted to different foreign enterprises, but it will have 
to wait some years before it feels the real benefit arising 
from this source. 

The Budget for the current financial year provides for 
a revenue of Fr.15 mill, and an expenditure of Fr.12 
mill, leaving a surplus of three millions. The loan of 
300,000 dollars, which was raised by Albanian residents 
in the United States, has been partially refunded. (La 
Bulgarie.) 


TRADE 


Commercial Treaties.—It is generally acknowledged 
that the commercial agreement concluded by Albania and 
Italy has been an important factor in promoting the 
commercial exchanges both ways between the two 
countries. 

The Wirtschaftliche Nachrichten announces that the 
Albanian and the Czechoslovak Governments signed 
in January last a provisional agreement, pending the 
conclusion of a definite treaty, for the regulation of the 
trade exchanges between the two countries on the basis 
of the mutual application of the principle of the most 
favoured nation. The provisions of this agreement do 
not cover tho frontier commercial movements within 
fifteen kilometres either side, for which special regula- 
tions have beon introduced. The agreement also pro- 
vides for the introduction of special regulations to 
facilitate the commercial exchanges between the two 
countries, in the eventuality of either country deeming 
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it necessary to impose import or export restrictions or 
prohibitions. 'The present agreement came into force 
on February 24 last and may be denounced by either of 
the contracting parties at three months' notice. 

The Zagreber T'agblatt reports that negotiations are well 
under way for the conclusion of a commercial agreement 
between Yugo-Slavia and Albania. 


Foreign Trade  Returns.—The main exports of 
Albania are now composed of the following commodities : 
Cereals, potatoes, tobacco, flax, cotton, silk, oil, olives, 
hides, skins and leather, cattle, poultry, eggs, honey, bees- 
wax, fish, timber, coal and petroleum. The imports 
chiefly consist of frozen and chilled meat, smoked and 
pickled fish, cheese, rice, sugar, coffee, colonial goods, 
alcohol and alcoholic beverages, footwear, travelling 
requisites, cloth, joinery, zinc, tinned sheet iron, alu- 
minium, porcelain and pottery, electrical and agricul- 
tural machinery, motor cars, lorries, etc., balances, 
watches and clocks, fancy goods and jewellery, optical 
and photographic instruments and articles, pharma- 
ceutical and chemical products. 

The following table shows the countries of origin of 
Albanian imports during the period 1921 to 1924 (in 
gold francs) :— 


Imports from— 1921. 1922. 1923. 1924. 
United States ... — 192,924 63,370 136,338 
Great Britain ... 1,135,344 426,298 58,441 20,492 


Germany <5 — 56,041 26,978 4,976 
France ... avi — — 825 24,005 
Japan ais — — 5,698 2,250 
Italy ... ... 13,175,009 9,389,517 15,953,777 15,462,923 


Austria ... 669,466 382,185 97,991 20,145 
Greece ... 2,250,193 1,406,377 3,744,141 3,898,801 
Yugo-Slavia 334,741 596,020 1,699,314 554,137 
Bulgaria i — — 130,134 . 250,729 
Rumania eu = 370,597 3,980 
Turkey ... 671,088 660,154 489,915 83,392 
Other countries — — 797,854 23,399 

Total .. 18,235,791 13,099,516 23,439,035 20,485,567 


The dominating position in the Albanian market in 
1921 was held by Italy, which country has since well 
maintained her lead. Yugo-Slavia made very great ad- 
vance from 1921 to 1923, within which period she in- 
creased her exports to Albania nearly sixfold; but the 
year 1924 proved a setback, the amount of trade then 
falling slightly below the level of 1922. After a decline 
in 1922 Greece has recovered her position and made 
notable advance in the Albanian market ; but the busi- 
ness done by other neighbouring countries has been 
uncertain and irregular, the returns suggesting the lack 
of any form of effective or permanent organisation. 
Imports from Austria, for example, dropped from 
Fr.699,466 in 1921 to Fr.382,185 in 1922, to Fr.97,991 
in 1923, and to the negligible value of Fr.20,145 in 1924. 
Most striking of all is the very heavy drop in the imports 
from Great Britain, which have fallen from Fr.1,135,344 
in 1921 (the third position among importing countries) 
to Fr.426,298 in 1922, to Fr.58,441 in 1923, and to 
Fr.20,492 in 1924 (the eighth position). 

The exports of Albania were directed to the following 
international markets (in gold francs) :— 

Exports to— 1921. 1922. 1923. 1924. . 


United States ... — 133,206 2,061,182 2,255,555 
Great Britain ... — 36,592 44,575 2,940 
Germany MH — 5,931 = = 
France ... $24 -— 66,600 ES — 
Italy ... +» 1,613,498 2,036,560 4,910,669 6,378,165 
Greece .. 487,803 532,954 839,469 3,424 814 
Yugo-Slavia 88,490 100,611 209,607 306,886 
Turkey ... AN — 1,958 14,155 500 
Egypt ... nb — 48,178 57,310 10,650 
Total -. 2,189,701 2,961,996 8,136,967 12,379,510 


As in the case of imports the leading countries for 
Albanian exports are Italy and Greece, with the United 
States now a good third. Exports to Italy have in- 
creased by about four times since 1921, and those to 
Greece by seven times. The development of the ex- 
port trade to the United States is very remarkable, 
the value of goods shipped across the Atlantic having 
risen from Fr.133,206 in 1922 to Fr.2,255,555 in 1924. 
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Business with Yugo-Slavia has shown a steady advance 
but that with most of the other countries has been very 
spasmodic. The value of exports to Great Britain in 
1924 was but one-twelfth of that of exports to the same 
country in 1922. America’s chief purchases in Albania 
have been butter, cheese, oranges, mandarines, fruit 
conserves and jam. 

The adverse balance of foreign trade in 1921 was 
Fr.16 mill.; in 1922, Fr.10 mill. ; in 1923, Fr.15 mill. ; 
and in 1924, Fr.8 mill. Although imports are still largely 
in excess of exports the general development is a healthy 
one. With the more extensive exploitation of the coun- 
try’s natural resources and a better organisation in the 
exporting branch the prospects of a favourable trade 
balance are not so very remote. (Zagreber Tagblatt.) 


AUSTRIA 


POLITICAL AND GENERAL 


Economic Conditions during the First Half of March. 
—The situation in Austria, which under the influence 
of the existing trade depression and of foreign political 
incidents had been regarded as rather sombre in the 
second half of February by a large section of the 
population, has undeniably improved. In the domain 
of economics conditions develop slowly, and no far- 
reaching change in the situation has therefore taken 
place; but the fact that the commercial treaty with 
Hungary has finally been signed, after engaging the 
attention of business circles in both countries for over 
a year, makes the outlook appear more favourable. 
The decrease of unemployment, though primarily due 
to seasonal fluctuations in productive activity, has also 
relieved to some extent the pressure weighing on the 
economic life of the country. Another circumstance of 
considerable psychological value, especially with a 
people whose predisposition to despondency is easily 
explained by the events of the past few years is that 
the series of foreign political incidents which had 
imposed a heavy strain on the public mind has recently 
been varied by the signature of the Austro-Czech 
Arbitration Treaty. The official statements issued 
in both countries point to far-reaching agreement 
with regard to the economic aims of Czechoslovakia and 
Austria. Although the identity of their respective 
interests has never been lost sight of here, the fact that 
it has been solemnly recognised by the other side 
warrants the hope that the economic relations between 
the two countries will now be allowed free development. 
The negotiations with a view to the revision of the 
Austro-Czech commercial treaty, which are about to 
commence, show how well-founded was the hope of 
closer economic co-operation between both countries. 

State Finance—The preliminary accounts for 1925, 
compared with the sum total of the monthly estimates, 
are as follows (in millions of schillings) :— 


Preliminary 
Estimates. Accounts. 

Revenue Xt 823.53 894.57 

Current Expenditure ... 192.43 782.94 

Surplus 200 gna 31.10 111.63 

Capital Expenditure ... 2n 81723 75.96 
Deficit according to Estimates 50.13 

: 35.67 


Actual surplus E i 
According to the preliminary accounts made out by the 
Audit Department the position of the State Household 
in 1925 proved to be more favourable than the Budget 
forecast by nearly 86 million schillings. It must not 
be overlooked, however, that these figures are pre- 
liminary only and that the final accounts will only be 
published in the course of the current half-year. The 
preliminary figures may therefore undergo correction 
in one direction or another, but it is not likely that 
the result outlined above will be materially affected. 
At any rate the fact remains that in a year of economie 
depression following an unprecedented crisis the 
Austrian State Household shows a surplus and that 
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capital expenditure of a reproductive nature can be met 
out of current revenue. 

As the above figures show, by far the largest portion 
of the surplus is due to an increase of revenue exceeding 
the estimates by 71 million schillings, while the re- 
duction of expenditure (current plus capital expendi- 
ture), 14.76 millions below the Budget figure, was 
relatively less important. As there was no increase of 
taxation m 1925, with the exception of the higher 
Customs duties which came into force on January 2, 
and as the receipts from Customs have been estimated 
on the basis of the new tariff, it must be admitted that 
the Government has been very cautious, perhaps 
somewhat over-cautious, in its estimate of revenue. 
Excess of caution in this respect, however, is liable to 
become a danger to the economic life of the country, 
burdened as it is with very high taxation which should 
be reduced at the earliest possible moment, because 
the habitual under-valuation of expected revenue has a 
tendeney to create opposition to any such reductions. 

The hard struggle of the producing classes on the 
one hand, and the favourable position of the State 
Establishment on the other, have induced the Minister 
of Finance to lower some taxes and dues which have 
been weighing heavily on the community. For 
instance, the seven per cent. tax on capital issues 
(shares) is being reduced to three per cent. in the case 
of shares issued against mobile assets (i.e. assets other 
than real estate property); the stamp duty on short 
term bills of exchange up to three months is also to be 
lowered ; and with regard to exports, which have been 
exempt from the turnover tax, the amount paid in 
respect of the turnover tax on raw materials and semi- 
manufactured goods used in the production of those 
exports is to be refunded in full. Finally, machinery 
and spare parts of a kind not manufactured in the 
country will be exempt from Customs duties on 
importation. These reforms are useful, though they do 
not go to the heart of the problems with which the 
economic life of the country is faced. A change in the 
method of assessing production for the purpose of 
unemployment insurance, and the abolition or a sub- 
stantial reduction of the Social Welfare Tax raised for 
the account of the provinces, would produce a far 
greater effect. The Government has been considering 
measures to that effect, but the great importance which 
these questions have for the national economy of the 
country as well as for the Federal and Provincial 
treasuries makes it incumbent upon the Cabinet to study 
thoroughly all points raised before announcing their 
policy. 

Bank Policy and the Bourse.—The General Council of 
the Austrian National Bank has published its Report 
for 1925. The document, which lays stress on the 
difficulties with which Austria had to contend last year, 
underlines the fact that the country has nevertheless 
been able to maintain in many respects the positions 
gained in former years, while on some points it has ad- 
vanced even beyond. This refers more especially to 
the currency situation and the credit system. The 
scarcity of capital is one of the greatest obstacles to 
rapid economie progress, though the inflow of foreign 
credits, mostly short-term loans, continued undiminished 
in 1925 and savings deposits increased very substantially. 
Foreign short-term credits, however, are to be had only 
by first-rate undertakings, and the amount of savings 
deposits, though it rose in the course of the year from 
268 to about 600 million schillings, stil] represents only 
about 16 per cent. of the pre-war amount. The National 
Bank estimates the total of long-term credits which 
Austrian undertakings have obtained so far, at about 
25 to 30 million dollars. The relatively low extent to 
which such credits have been utilised is explained by 
the still comparatively hard terms on which they are to 
be obtained, as this induces companies and public bodies 
to defer until such time as easier conditions obtain on 
the internationa] monev markets the execution of large 
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programmes of capital expenditure, when the need for 
them is not particularly pressing. 

Though an increase of money requirements is usual in 
the last week of each month, as shown by the higher 
figures of circulation and discounts in the National 
Bank's statements for such periods, a comparison of the 
Bank's bulletins for the first and last weeks of February 
shows that conditions were easier on the 28th than on 
the 7th February. The improvement is particularly 
noticeable, however, if a comparison is made between 
the present situation and that which existed at the end 
of December :-— 


Feb.28,  Feb.7, Dec. 31, 

1926. 1926. 1925. 

(In millions of schillings.) 
Notes in circulation ... S. SII vi 890 
Current account liabilities 4, 28 62 55 

839 839 945 
Gold and foreign bills ... 504 488 013 
Discounts n "m .. 110 125 180 
Other foreign bills (Kostdevisen) — 36 37 59 


The total circulation (notes plus current account 
liabilities) therefore declined in the course of the first 
two months of the year by about 11.2 per cent., the 
decrease being chiefly due to the reduction of Discounts 
and of other foreign bills, the latter being bought from 
customers against Austrian schillings subject to the 
condition that an equivalent amount of foreign currency 
shall be supplied to customers at fixed terms, when the 
latter have either to return the amount received in 
schillings or else are debited for it on current account. 
During the same period (January 1 to February 28) the 
gold and foreign bill reserve decreased by 1.75 per cent. 
only, and the relation of the reserve to the total of notes 
and daily maturing liabilities has therefore considerably 
improved. It amounted to 56.4 per cent. on December 
31, and had risen to 60 per cent. on February 28, while 
it should be observed that no allowance has been made 
in either case for the amount of notes issued against 
JXostdevisem, though that amount is fully covered by 
gold values, a fact which would have warranted its 
deduction from the total of the circulation when com- 
puting the ratio of the cover, which would. then be shown 
to be even higher. 

Towards the middle of February the share market 
relapsed into comparative listlessness as the result of cer- 
tain incidents in the domain of foreign polities and of 
the weak tone prevailing on neighbouring Bourses. A 
certain improvement took place in the second week of 
March, but the volume of business transacted remained 
small. Greater activity prevailed in the investment 
market, and in the opinion of competent observers it is 
likely to continue. Far from viewing an improvement 
in the Stock market as an unhealthy symptom, Austrian 
economists are of opinion that the quotations of first-rate 
securities are now lower than seems to be warranted 
even on a conservative estimate of the yield. 

The money market was in a remarkably fluid state, 
apart from the tightening of rates usual at the end of 
the month, and private discount was to be had at rates 
ranging from 71 to 7$ per cent. 

Trade Policy, Production and Labour Market.— 
Industrial circles in Austria are reckoning on an increase 
of trade in connection with the Fair which was held here 
from March 7 to 13, and which, according to the testi- 
mony of leading firms in many branches of industry, was 
attended by a larger measure of success than had been 
expected in view of the unsatisfactory state of economic 
conditions in Central Europe. To a certain extent 
conditions in Austria have already improved, as is 
shown by the decrease of unemployment, which since the 
middle of February has been reduced by some 14,000. 
The conclusion of the trade treaty with Hungary will also 
contribute to the improvement of industrial conditions 
here, though Hungary has been unwilling to bind herself 
with regard to the Customs duties on some imports in 
view of her forthcoming negotiations with Czecho- 
slovakia, as any reduction conceded to Austria would 
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under the most favoured nation clause automatically 
benefit Czechoslovakia as well. Austrian expectations 
connected with the Austro-Hungarian trade treaty, 
though not exuberant, are at any rate hopeful. 

A Parliamentary Committee under the chairmanship 
of Herr Heinl, a former Minister of Commerce, has been 
inquiring imto the conditions of the various branches of 
Austrian national economy in order to ascertain how far 
the situation can be improved by legislative or admin- 
istrative measures. Much light has been thrown on the 
conditions in some branches, and the Committee has 
made a number of important suggestions which have 
in part been embodied already in the fiscal amendments 
introduced by the Cabinet and will provide useful 
material for other Government Bills. 

A branch of economic activity which has made amaz- 
ing progress since the end of the war is the agricultural 
production. The area under cultivation as well as the 
yield per hectare have increased, though largely better 
results could be obtained if a greater amount of capital 
could be spent on improvements. The question is 
important not only because agricultural products are a 
heavy item on the import side of the Austrian trade 
balance, but also because through an extension and an 
intensification of agriculture considerable numbers of in- 
dustrial labourers, who have become unemployed, could be 
occupied on the land. In view of the milk supply of the 
country being already very large, the production of other 
dairy products (butter and cheese) should be further 
developed, because this would enable the country to 
dispense, to some extent at any rate, with imports in 
this line. The Government therefore submitted to the 
Financial Committee of the League of Nations that out 
of the available balance of the International Loan six 
million schillings should be released for the purpose of 
establishing a number of dairy farms all over the country. 
The Financial Committee has fallen in with the view 
of the Austrian Governmont. No other Austrian postu- 
late was on the agenda of the League's March meeting, 
and even the one submitted by the Government and 
agreed to by the League is not of great importance so 
far as mere figures are concerned. As it is apt, however, 
to improve conditions in an important branch of agri- 
culture, its acceptance constituted a favourable omen 
for the further development of that line of national 
activity. (Association of Austrian Banks and Bankers’ 
Report.) 


FRANCE 
FINANCE 


Revenue Returns for February .—The revenue returns 
for February in respect of the General Budget, omitting 
the receipts from Posts, Telegraphs and Telephones 
which are included in a separate account, amounted to 
Fr.2,279,841,500, or Fr.1,720,798,400 less than in Janu- 
ary but Fr.327,341,500 more than in February 1925. 
Included in the total is a sam of Fr.70,116,400 derived 
from special and miscellaneous sources and recettes 
d'ordre, Fr.49,578,700 of which represents the proceeds 
from the war profits tax. The ordinary permanent 
revenue, therefore, amounted to Fr.2,209,725,100 as 
against Fr.3,928,906,300 in January and Fr.1,869,567,400 
in February 1925, or an increase of Fr.340,157,700 as 
compared with the latter month, derived mostly from 
indirect taxation and monopolies. As a matter of fact, 
there was a decrease of Fr.35,561,000 in the yield of 
direct taxation, as compared with February 1925, as a 
result of the larger payments made before January 31, 
in order to escape the surcharge of 10 per cent. to which 
they would have become liable after that date. 

The total under the heading of ordinary permanent 
revenue was made up as follows: Direct taxation, 
Fr.429,494,500; Public Domain, Fr.17,899,600, or an 
increase of Fr.8,184,300 as compared with February 
1925 and one of Fr.8,699,500 over and above the Budget 
estimate; and Indirect’ taxation and Monopolies, 
Fr.1,762,331,000, or an increase of Fr.367,535,000 as 
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compared with February 1925 and one of Fr.121,378,400 
over and above the Budget estimate. 

The following table shows the yield of the various 
categories of indirect taxes and monopolies as compared 
with the returns for February 1925 (in thousands of 
francs) :— 


Difference 
compared 
Nebruary with Feb. 

Indirect Taxation. 1926. 1925. 
Registration on transfer of property .. 332,728 + 50,898 
Stamp duty "T 81,010  -- 31,632 


Duty on Stock Exchange transactions . 19,300 + 10,424 


Tax on income derived from stocks and 


shares, etc. or are " 97,447 + 33,098 
Luxury tax T s 2 ed 1,587 + 703 
Turnover tax sti MA ne 451,086 + 111,032 
Customs duties ... E p abe 144,096 + 18,938 
Excise and other indirect contributions $12,431 |. 50,467 
Duties on Colonial produce 20,505 -+ 1,802 
Salt tax sta ee 3,90 + 531 
Sugar and saccharine 34,423 + 5,217 
Petro] and petroleum EE Fès 43,425 + 6,403 
Benzol zin +4 ani «d = 1,028 | — 186 

Monopolies. 
Indirect contributions and miscellaneous 
undertakings 218,692 -+ 46,576 
Total T ET 3 see 1,762,331 + 367,535 
Total for the first two months 
of the year ... - 4,131,503 + 670,422 


In studying these figures account must be taken of 
the fact that prices have risen considerably from one year 
to the other, seeing that this rise affects the yield of the 
duties, which are generally levied on an ad valorem 
basis. The proceeds from the turnover tax are 
Fr.63,936,000 in excess of the Budget estimate. Those 
from the first five items in the above table, aggregating 
Fr.532,687,000, show an increase of Fr.126,755,000 as 
compared with February 1925 and one of Fr.8,564,400 
over and above the Budget estimate. Customs duties 
(including the duties in respect of mineral oil), colonial 
produce, salt, sugar and saccharine, petrol and petro- 
leum, and benzol yielded Fr.213,126,000, or an increase of 
Fr.29,940,000 as compared with February 1925 and one 
of Fr.16,964,000 over and above the Budget estimate. 
Indirect contributions, including duties on consumption» 
gave a total of Fr.564,782,000, or Fr.99,447,000 more 
than in February 1925 and Fr.31,696,000 over and. above 
the Budget estimate. The tobacco monopoly produced 
Fr.198,730,000, or Fr.45,312,000 more than in February 
1925, owing to smokers provisioning themselves in 
anticipation of the announced rise in the prices of 
tobacco. In view, too, of a possible increase in the duty 
on alcohol, this impost brought in Fr.162,535,000, or 
Fr.23,095,000 more than in February 1925. 

The returns from direct taxation, viz. Fr.429,494,500, 
do not include the proceeds from the so-called Louch eur 
taxes of December 4, 1925, amounting to Fr.187,295,100 
—Fr.177,919,100 from direct contributions and mine 
rents and Fr.9,376,000 from registration and from the 
tax on income derived from stocks and shares, etc. The 
proceeds from the Loucheur taxes for the first two months 
of the year amount to Fr.292,286,800—Fr.274,910,800 
from direct contributions and mine rents and Fr. 
17,376,000 from registration and from the tax on income 
derived from stocks and shares, etc. 

Finally, the revenue from Posts, Telegraphs and 
Telephones, which is not included in the General Budget, 
amounted in February to Fr.140,682,000, or Fr. 
22,429,000 more than in February 1925, but Fr. 
6,067,800 below the Budget estimate. (Le Temps.) 


TRADE 


The Sugar Supply and Prices.—Commenting on the 
high prices of sugar in the Economic Supplement of Le 
Temps, M. G. de Fonbonne points out that the price of 
available crystallised sugar on the Paris Trade Exchange 
has risen from Fr.194 per quintal in October 1925 to 
¥r.210.25 in November, to Fr.221.65 in December, to 
Fr.231.50 in January, to Fr.252.70 in February, and. to 
Fr.254 in the early days of March. The explanation of 
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this steady rise, he says, is to be found in the fact that 
the French output of sugar this year fell short of the pre- 
vious year’s production, and that they had had to fall back 
on imports to meet the requirements of home consump- 
tion, which placed them at the mercy of foreign markets 
and of the exchange market. Now the rates of exchange 
have kept on hardening since the beginning of the 
season, while the international sugar market remained 
fairly firm until the second half of February. In the 
typical New York market, for example, sugar was 
quoted $3.71 per 100 lb. in October, the lowest price for 
the season ; it gradually rose then until on December 1 
the quotation was $4.27. In the middle of February, 
however, larger offers of Cuban sugar caused a slight de- 
cline, and by March 9 the price had fallen to $4.02. M. de 
Fonbonne proceeds to stress the point that France 
wil inevitably continue to be dependent on foreign 
markets for her requirements and at the mercy of the 
rates of exchange, as evidenced by the following figures : 


Resources— Tons. 
Home produesion m - 675,000 
Supplies received or expected 

from French colonies... a 100,000 
Total ... des 775,000 

Requirements— Tons. 
Estimated consumption 850,000 
Compulsory export T "- 200,000 
Stocks required at the close of 

the season owe ane 208 50,000 
Total... "m 1,100,000 


There will be a shortage, therefore, of 375,000 tons. 


The writer then goes on to examine the prospects of 
the world's supply. According to Messrs. Willett and 
Gray, the New York experts, the total production of 
cane and beet sugar for the 1025-26 season will exceed 
that for 1924-25 by 1,227,032 tons, viz. 24,868,417 tons 
as against 23,640,785 tons. In Europe alone there is 
likely to be an increase of 344,000 tons, for although 
certain countries show a falling off, Russia is expected to 
produce some 540,000 tons more than last year; while 
the Cuban cane output is estimated at 5,374,714 tons as 
against 5,125,970 tons in 1924-25. Assuming these 
figures to be correct, M. de Fonbonne is satisfied that 
supplies will be ample, even allowing for the constantly 
increasing consumption, which is reckoned at four per 
cent. for the whole world. At any rate this is the rate 
of increase obtaining in the United States, where last 
year the consumption reached the record figure of 
5,500,000 tons as against 3,350,000 tons in 1910. Gener- 
ally speaking, however, production has increased at a 
more rapid rate than consumption, SO that it may be 
expeeted that there will be fairly considerable stocks 
available at the close of the present season. For the 
bull& to be right, therefore, there would need to be a 
decrease in the area sown or planted, or bad reports with 
regard to the next crops, and at the present moment no 
such decrease is anticipated in the aggregate acreage, 
as reductions in certain countries will be made good by 
increases in others. Accidents apart, no appreciable 
rise in prices is expected, while many look forward to 
another fall when the full Cuban production is realised. 
But even so the fall is not likely to be very great— 
first, because the prices of sugar throughout the world have 
not risen to the same extent as other foodstuffs, while, 
Particularly in Cuba, the actual sale price is hardly in 
keeping with the cost of production ; and. secondly, 
because the support extended to them by the American 
banks has made the Cuban sellers more independent. 
Nevertheless, as regards the probable attitude of 
European buyers, it will be as well to remember that 
England disposes of very large stocks, said to aggregate 
Some 500,000 tons, and will for several months therefore 
not be the large buyer that exporting countries have been 
counting on. 

To come back to France, if it is evident that the price of 
Sugar there is bound to be affected by the tendency of the 
world market and the movements in the exchange, it is 
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none the less certain that it will be largely dependent 
also on the French Customs tariff policy and on her 
financial policy, and that the proposed increase of 30 
per cent. in the import duties and the increase in the 
taxes on consumption must have an immediate effect 
on prices. 


Foreign Trade Returns for February.—The foreign 
trade returns for February show imports aggregating 
4,145,279 tons of a value of Fr.5,244,535,000 and exports 
aggregating 2,751,799 tons of a value of Fr.4,145,279,000. 
This shows an increase in volume as compared with 
February 1925 of 166,422 tons and one in value of 
Fr.1,898,116,000 as regards imports, and an increase in 
volume of 480,524 tons and one in value of Fr.541,039,000 
as regards exports. There was an adverse trade balance, 
therefore, of Fr.1,099,256,000 as against a favourable 
trade balance in February 1925 of Fr.257,821,000. The 
following table shows the volume of the import and 
export trade (in tons) :— 

Imports. 
1926. 1925. Increase. 


Foodstuffs " ate 429,821 383,711 46,110 
Raw materials and semi-manu- 
factured goods : 


Manufactured goods 


3,575,804 3,150,808 425,086 
139,564 94,840 44,724 


4,145,279 3,629,359 515,920 
Hzporis. 


Total ... san 


926. 1925. Increase. 

Foodstuffs E =. 112,964 107,815 5,149 
Raw materials and semi-manu- 
factured gooda k 2,245,701 1,826,136 419,565 
Manufactured goods 393,134 337,324 55,810 


Total .. .. 2,701,709 2,271,275 480,524 


BELGIUM 
SOCIAL AND LABOUR CONDITIONS 


Leisure Occupations of the Working Classes.—The 
Central Industrial Committee in the course of its enquiry 
into the working of the Eight Hours Act devoted some 
time to the question of the use made by the working 
classes of the considerably increased leisure afforded 
them by the reduction of the working hours. In a 
questionnaire sent to employers’ organisations and 
private firms the Committee asked for information as to 
whether the workers in their employ made use of their 
leisure hours to improve their intellectual or physical 
development, and, failing this, what use did they make 
of them. A confidential statement submitted to the 
Commission of Enquiry into the working of the Eight 
Hours Act embodies the results of the Central Industrial 
Committee’s investigations. From this we learn that 
the Federation of Zine, Lead and Silver Foundries is 
not satisfied, speaking generally, that the workmen 
devote any more attention to their intellectual or 
physical development, while it is certain that they have 
developed a greater passion for games of chance, 
cultivate pigeon-flying to a much larger extent, frequent 
cinemas, Kermesses, cycle races, and so forth, while the 
younger ones especially go in more for pleasure and 
spend their wages freely. The Federation of Collieries, 
employing over 150,000 hands, laments the fact that far 
from there being an increase in the &itendance at 
technical classes, the contrary is the case. It also 
draws attention to the increase in pigeon-flying matches 
and cock-crowing competitions, where the money betted 
sometimes exceed Fr.100,000. Theatres and cinemas 
also take up a large share of their leisure and financial 
resources, the scientific films being entirely neglected. 
Moreover, the attendance at the miners’ schools is steadily 
falling off, and some have had to be closed for want of 
students. The Masters’ Federation of the Textile 
Industries in Flanders, the Master Builders’ Association. 
the General Federation of Belgian Brewers, and the 
Federation of Belgian Blast Furnaces and Steelworks 
are all agreed as to the growing evils resulting from the 
increased leisure that labour has acquired under the 
Eight Hours Act. 
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The following table shows the corresponding value of 
the above trade (in thousands of franes) : 


Imports. 
1926. 1925. Increase" 
Foodstuffs 920,127 634,407 285,720 
Raw material and semi- 
manufactured goods 3,676,189 2,263,906 1,412,283 
Manufactured goods 648,219 448,206 200,013 
Total 5,244,535 3,346,519 1,898,016 
Exports. 
1926. 1925. Increase. 
Foodstuffs S 348,556 304,369 44,187 
Raw material and semi- 
manufactured goods 1,306,185 1,027,374 278,811 
Manufactured goods 2,754,180 2,972,497 481,683 
Total 4,408,921 3,604,240 804,681 


ECONOMI: REVIEW 


The following table shows the movement of the import 
and export trade for the last fourteen months (in thou- 
sands of francs) :— - 


Balance of 

Imports. Exports. trade. 

1925 January* 3,163,874 3,550,530 + 386,656 
February* 3,346,419 3,604,240 + 257,821 
March ... 3,306,700 3,762,244 + 455,544 
April ... 3,050,968 3,557,744 + 506,776 
May 2,968,672 3,640,187 + 671,515 
June 2,991,243 3,506,534 -+ 515,291 
July 3,033,540 3,484,373 +- 450,824 
August 3,297,316 3,258,311 — 39,005 
September 4,317,029 3,849,879 — 467,150 
October 4,476,245 4,374,751 — 101,494 
November 4,574,119 4,193,243 — 380,876 
December 5,445,725 4,628,613 — 817,112 
1926 January A .. 4,483,033 3,868,245 — 614,688 
February ae «+ 5,244,535 4,145,279(?)—1,099,256 


*The figures for these months have been revised. 


The first two months of the year imports aggregated 
7,774,638 tons of a value of Fr.9,727,568,000 and exports 
6,023,074 tons of a value of Fr.8,277,266,000. This shows 
an increase in volume as compared with the corresponding 
period of 1925 of 277,228 tons and one in value of 
Fr.3,217,275,000 as regards imports, and a decrease in 
volume of 148,789 tons, but an increase in value of 
Fr.1,112,496,000 as regards exports. There was an 
adverse trade balance, therefore, of Fr.1,450,302,000 
this year as against a favourable trade balance in 1925 
of Fr.644,477,000. The 


following table shows the 


volume of this import and export trade (in tons) :— 


Imports. 
1926. 1925. Increase- 
Foodstuffs Doo 813,532 655,256 158,276 
Raw material and semi- 
manufactured goods 6,726,702 6,639,240 87,462 
Manufactured goods 234,704 202,914 31,490 
Total 7,774,638 7,497,410 277,228 
Exports. 
1926. 1925. Difference. 
Foodstuffs poe 220,779 = 236,656 — 15,877 
Raw material and semi- 
manufactured goods 4,071,837 4,245,344 — 173,507 
Manutactured goods 730,458 689,863 +- 40,595 
Total 5,023,074 5,171,863 3 148,789 


The following table shows the corresponding value of the 
above trade (in thousands of francs) :— 


Imports. 
1926. 1925, Increase. 
Foodstuffs 00: .. 1,714,460 1,173,748 540,712 
Raw material and semi- 
manufactured goods 0,882,452 4,496,727. — 2,385,725 
Manufactured goods 1,130,656 839,818 290,838 
Total . 9,727,568 0,510,293 — 3,217,275 
Exports. 
1926. 1925. Increase. 
Foodstuffs des 689,663 629,225 60,438 
Raw material and semi- 
manufactured goods 2,405,495 1,954,004 451,491 
Manufactured goods 5,182,108 4,571,541 610,567 


Total doo 


————————————————ÀÁ— ON 


8,277,266 7,154,770 — 1,112,496 
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Foreign Trade in Automobiles in January.—The 
Minister of Finance publishes the following return of 
the imports and exports of automobiles in January, with 
the corresponding figures for January 1925: 


Imports. 
Motor cars— 1920. 1925. 
In metric quintals 14,534 18,122 
In thousands of franes " 11,463 10,158 
Number of cars T Y = 174 1,620 
Trucks, including spare parts--- 
In metric quintals 207 — 
In thousands of francs 42 — 
Number of trucks TT mt 2 4 -— 
Exports. 
Motor cars—— 1926. 1925. 
In metric quintals 58,545 51,621 
In thousands of francs 188,525 166,220 
Number of cars v 4,014 4,508 
Trucks, including spare parts— 
In metric quintals 8,988 11,393 
In thousands of francs AT 15,010 


Number of trucks T o re 329 450 
(Le Temps.) 


SOCIAL AND LABOUR CONDITIONS 


Wholesale and Retail Prices and the Cost of Living. 
—The General Statistical Bureau publishes the following 
detailed statement with regard to the wholesale and retail 
prices index numbers and the cost of living for February. 

Wholesale Prices.—YThe index numbers of wholesale 
prices show in the aggregate a rise of only 2 points as 
compared with January, whereas in January there had 
been a rise of 1 point as compared with the previous 
month, in December one of 28 points and in November 
one of 34 points. The general index number calculated 
on the basis of 100 for 1914 and covering 45 articles, 
20 of which being foodstuffs and 25 raw materials, stood 
at 649 at the end of February as against 647 at the end 
of January, 646 at the end of December, 618 at the end 
of November, 584 at the end of October, 567 at the end of 
September, 569 at the end of August and of July, 554 at 
the end of June, 521 at the end of May, 523 at the end of 
April and 524 at the end of March. The following table 
supplies a detailed statement for February, with the 
corresponding figures for the previous two months, the 
latter being final while the former are provisional :— 


No. of At the end of 
Articles. Feb. Jan. Dec. 
General index number 2S 45 649 647 646 
Poodstuffs— 
In the aggregate —... on AB) 535 531 528 
Of vegetable origin t 8 534 538 531 
Of animal origin s. I 8 515 511 514 
Sugar, coffee, cocoa “ee 4 582 562 542 
Raw materials— 
In the aggregate ... e. 25 749 748 791 
Minerals and metals . 7 719 698 692 
Textiles E "T sae 6 872 887 898 
Miscellaneous e ^. 12 693 695 697 


The rise of 4 points in the aggregate index number for 
foodstuffs as compared with January is chiefly due to 
another sharp rise of 20 points in the index number for 
sugar, coffee and cocoa. There is also a rise of 4 points 
in the index number of foodstuffs of animal origin as 
against a fall of 4 points in that of foodstuffs of vegetable 
origin. With regard to raw materials, there is a rise of 1 
point only in the aggregate index number, minerals and 
metals showing a rise of 21 points, while textiles have 
declined 15 points and the miscellancous category 2 
points. 

Retail Prices.—Fluctuations in wholesale prices are 
always ahead of those in retail prices, hence the rise in 
the index number for the latter in February was more 
marked than in the case of the wholesale prices. The 
index number for Paris shows a rise of 15 points, from 
480 to 495, as compared with a rise of 17 points in Janu- 
ary and one of 19 points in December. The following 
table shows the monthly index numbers of retail prices 
in Paris for thirteen foodstuffs of prime necessity for the 
last fourteen months, the foodstuffs in question being 
bread, meat, bacon, butter, eggs, milk, cheese, potatoes, 
haricot beans, sugar, oil, petroleum and fuel alcohol :— 
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1925 January ... 408 1925 August e. 423 
February ... 410 September ... 431 
March e. 45 October .. 433 
April e. 409 November ... 444 
May e. 418 December ... 463 
June .. 422 1926 January .. 480 
July s. 421 February ... 495 


At the end of November the index number for retail 
prices for the whole of France, i.e. for all towns of over 
10,000 inhabitants, was 471 as against 451 in August, 
435 in May and 442 in February. At the end of Novem- 
ber the index number for the northern area of the country 
was 485, for the eastern area 464, for thé south-eastern 
area 476, for the southern area 465, for the western area 
450, and for Alsace and Lorraine 487. 

Cost of Living.—The general index number for the cost 
of living drawn up by the Paris District Committee, on 
the basis of 100 for 1914, and showing the cost of living 
for a working class family of four, was 421 in the last 
quarter of 1925 as against 401 in the previous quarter, 
while the special index number for the cost of food was 
137 as against 419. (Le Temps.) 


GERMANY 


FINANCE 


Reparations Account for February.—The Office of 
the Agent-General for Reparations Payments has issued 
the following statement of receipts and payments in 
the second annuity year up to February 28, 1926 (on a 
cash basis, computed in millions of gold marks) :— 

Second annuity 


February year up to 
A. Receipts, 1926. Feb. 28, 1926. 
Budget contribution - . 20.00 .130.00 
Transport tax <a = we 14.15 134.89 
Interest on Railway bonds... 4. 50.00 250.00 
Interest ác ] = 0.28 1.36 
Total "T sit re 84.4 516.25 
B. Cash in hand on August 31, 1925 107.01 
Total in hand 623.26 
C. Payments to— 
France "y ie mi e. 46.64 269.37 
Great Britain as «m s. 18.068 106.57 
Ex ^ e lox ed MOS 29.70 
Belgium. uM Leur ood. Mar: E 55.90 
Serbo-Croat—Slovene State A 2.51 16.57 
Rumania  ... = i T 0.85 4.12 
Japan - ana zm TO — ve 
Portugal Tr aii mM m 0.58 3.09 
Greece - =. xf uA 0.25 1.47 
Poland vs a T1 v 0.01 0.05 
Total ba o, onu 186.85 98 
Service of German Foreign Loan 1924 7.79 49.39 
Costs of Reparations Commission 0.32 1.83 
Costs of Agent-General's Office 0.3 1.85 
Costs of Rhineland High Commission 0.43 5.02 
Costs of Commissions of Control ... 0.25 3.06 
Diseount on Railway payment 
made before actually due 0.23 3.61 
Loss on exchange 0.15 0.14 
Total n a tec OTASI 551.75 
D, Cash in hand on February 28, 1926 71.51 
623.26 
TRADE 


‘The Leipzig and Breslau Fairs.—Although the 
directorate of this year’s Leipzig Spring Fair conducted 
“specially energetic advertisement propaganda in the 
attempt to revive Germany’s very depressed industry, it 
Seems that it was not able to induce business on the 
8tand scale customary at this great trade assembly. 

oreign countries were better represented than ever and 
Sent some 2,000 representatives, but on the whole they 
confined themselves to placing small orders. The 
number of exhibitors was rather smaller than in 
former years, but the difference was insignificant. Great 
efforts are evidently being made to promote Germany's 
artificial silk products ; for the first time a special exhibit 
9f thege products was arranged, at the opening of which 
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the spokesman emphasised the possibility of artificial silk 
replacing all other silk and advocated the substitution 
of the name “ Silva ” Silk for “ artificial ” silk. 

As regards the various sections of the Fair, business in 
the china section was fairly good; foreign trade far 
exceeded home dealings, the United States being the 
chief purchaser and England quite a gcod one. Foreign 
competition, especially that of Czechoslovakia, was 
strongly felt. America and Holland were the chief pur- 
chasers of stoneware. ‘Trade in the glass section was pre- 
judiced by Franco-Belgian as well as by Czechoslovakian 
competition, and in order to avoid this as far as possible 
certain German white glass manufacturers have formed 
a community of interests with Belgian firms whereby 
an allocation of markets takes place. The toy section 
no longer enjoys its former popularity; America has 
become a powerful opponent in this branch of industry 
and in addition high Customs barriers impede sales 
abroad. Home trade in aluminium ware was almost 
stagnant but Africa and India bought. The famous 
Solingen steelware industry reported unsatisfactory 
business. German celluloid goods are being pushed from 
the market by foreign ones, especially Japanese, as this 
country can produce so much more cheaply. Business 
left much to be desired in most sections, even in the tex- 
tile, paper and leather branches. 

Since no great hopes were entertained of a successful 
issue of the Breslau Spring Fair, its results could scarcely 
be called disappointing. To begin with, participation in 
the fair was about one-quarter smaller than in the 
autumn and the number of exhibitors as compared with 
last year's Spring Fair was 600 instead of' 1,500. In the 
footwear section nearly all the leading houses were 
conspicuous by their absence and the woven goods section 
was about half the normal size. As far as visitors were 
concerned they came almost entirely from Breslau itself 
and the province ; there were practically no foreigners. 
Nearly every branch reported small contracts and the 
sale of medium quality goods only, and the necessity for 
meeting their customers half-way as regards prices and 
conditions of payment. Nevertheless, not unsatis- 
factory business on the whole was concluded in certain 
branches, notably the woven goods, footwear, household 
utensils and food sections. It seems likely that the 
directorate of the Breslau fairs, if it wishes to keep them 
live concerns, will have to adopt some plan of concentra- 
tion and hold the fairs at less frequent intervals in 
future. (Frankfurter Zeitung.) 


INDUSTRY 


State of the Textile Industry.—The sales crisis in 
the textile trade has very much diminished in various 
branches of the textile trade now that spring orders are 
coming in. The state of employment in the textile 
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and clothing industries is still, however, highly unsatis- 
factory and most businesses are working short time. In 
consequence of the general economic crisis Germany has 
been undergoing, the results of which have been notice- 
able in the retail trade since October last, large stores of 
textile goods remaining on the dealers’ hands were offered 
to the public at the stock-taking sales at ridiculously low 
prices. So keen was the competition that sales were 
effected at prices lower than had been known for over 
twelve years. It was the larger firms, of course, that 
were able to conduct business most profitably in this 
manner. 

So great is the number of collapses and bankruptcies 
in the textile world that the market is permanently 
affected by the underbidding by holders of bankrupt 
stocks. Complaints are especially rife on this score in 
the ready-made clothing industry. An old-established 
Berlin firm, for instance, which makes ladies’ coats, and 
which paid off its creditors a few months back at a rate 
equivalent to ten shillings in the pound, has been offering 
its regular spring stock for sale against prompt cash at 
prices 30 per cent. below those obtaining on the market 
at the time. These kind of transactions have no con- 
nection with a fall in prices, they merely disturb the 
market and do no good to anyone. As a whole it may be 
said that spring orders are confined within narrow limits. 
Certain firms are busy, but generally speaking business 
does not display that activity usually visible at this 
season. Travellers report unsatisfactory results; busi- 
ness is especially difficult and poor in agricultural areas 
and in the Rhenish-Westphalian industrial area by 
reason of the great unemployment and general depres- 
sion. 

The cotton industry, which until recently was one of 
the best employed industries in Germany, is now com- 
plaining of a lack of orders ; many of its customers prove 
insolvent too. The cotton wholesale trade is particu- 
larly to be pitied, for it is having to pay greatly raised 
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have been importing large quantities of foreign cotton, 
and considerable contracts are still running in England 
and Czechoslovakia, as many articles come cheaper 
bought in that way, in spite of Customs and freight 
charges. English manufacturers have been doing their 
utmost to obtain a foothold in Germany, and have been 
more willing to grant concessions in the matter of pay- 
ment and delivery conditions than have the German 
manufacturers. The English goods are not always, 
however, suitable as regards quality for the requirements 
of the German market. 

The following figures show the growth in the import 
of cotton semi-manufactures and finished products in 
Germany since before the war: In 1913 imports of 
cotton yarn totalled 329,478 d.ctr.; in 1925, 612,961 
d.ctr.; the respective figures for finished cotton goods 
were 103,214 and 259,963 d.ctr. In other words, cotton 
yarn imports have increased by 85 and finished goods by 
60 per cent. The export of cotton yarn and finished 
goods on the other hand, is about 55 per cent. lower than 
in 1913. 

In the linen industry an entirely opposite development 
has occurred. The import of flax and flax tow has sunk 
from 943,928 d.ctr. in 1913 to 185,037 d. ctr. in 1925, and 
of finished linen goods from 7,021 to 2,008 d.ctr., de- 
creases of 80 and 70 per cent. respectively. Exports 
have diminished too, namely by some 92 and 70 per cent. 
respectively. Germany has been making but small 
purchases of late on the international linen market. 


COMMUNICATIONS 


Shipbuilding Statistics for 1925.—The regular survey 
of new ships under construction or completed in German 
yards was discontinued by the Germanische Lloyd after 
1914 and its reappearance is therefore welcome. The 
new survey is for 1925 and deals with both deep-sea and 
river craft, finished end stil] under construction at the 
end of the year, as follows (column a denotes the number 


finishing charges on goods already purchased of ships, column 5 the gross registered tonnage) :— 
For German account. 
1925. 1924. 1913. 
a b a b a E 
Total under construction ... o 117 266,386 189 405,754. 1,011 1,29 6,812 
of which : steamships .. 68 134,712 109 148,394 290 1,145.686 
motor vessels  ... 38 127,606 47 217,725 89 42, 149 
Totalcompleted ... B mee 130,193 93 197,483 656 423,007 
of which : steamships. wo ER) 42,129 6l 131,975 131 339,983 
motor vessels s Pe} 87,366 14 63,654 67 18,324 
For Foreign account. 
1926. 1924. 1913. 
a a b a i 
Total under construction ... .. B1 278,730 81 231,590 205 49,065 | 
of which : steamships » 16 36,106 52 61,166 46 30,595 
motor vessels ox GIE 242,624 28 170,213 45 3,693 
Total completed s.. .. 30 150,744 45 52,305 170 34,848 
of, which : steamships sec 8 10,920 38 30,911 40 22,020 
motor vessels 2098922 139,824 6 21,183 38 3.260 


months ago at high prices, but is only obtaining the 
price of the day from its customers now. In the wool 
industry short time working and closing down are far 
more prevalent than in the cotton industry, as business 
here has been bad for some time, and it has very much 
fewer long period delivery contracts. The crisis in the 
linen industry still continues. By reason of the dull 
state of the cotton market, the numerous linen manu- 
facturing works which changed over to cotton goods 
manufacture, lack sufficient employment. The linen 
industry is very decidedly suffering from the preference 
being shown by the public for cheaper quality goods. 
Nor are the velvet and silk industries much better off. 
A number of works at Crefeld are working 24 hours in 
the week only, and between 50 and 70 per cent. of the 
looms are idle. Certain velvet firms are doing a good 
trade with America. (Hamburger Fremdenblatt.) 

We further learn from the Frankfurter Zeitung that 
the prices of cotton fabrics have sunk to prices approach- 
ing those on the international market ; in some instances 
they are even lower. During the last few months 
German wholesale traders and the clothing industry 


The total of all ships under construction or completed 
in 1925 is smaller than in 1924, namely, 168 under 
construction as compared with 270, of which 100 w ‘ere 
completed as compared with 138 the year before. 
Comparison with 1913 shows a sad state of affairs, '88 
might be expected, for in that year 1,216 vessels were 
under construction, of which 826 were completed during 
the year. It should be noticed, however, that while t]ae 
tonnage of ships under construction in 1925 is likew.ise 
less than in 1924, that of the completed vessels is larger 
(280,937 g.t.r. completed in 1925, 249,788 g.t.r. e;0m- 
pleted in 1924). The increase is in respect of foreign 
orders completed, home orders carried out have dimin- 
ished. The great increase in the proportion of m:otor 
vessels under construction should also be noted. ? Of 
every 100 g.t.r. of shipping completed for home account 
in 1913, 4 g.t.r was in respect of motor vessels; in 192M4 
the latter figure had risen to 32, and in 1925 to 42. í 

The construction of river craft in 1925, in contra-^ 
distinction to that of sea-going vessels, has increasect 
since before the war, as the following table show’? 
(column a denotes the number of ships, column b thre 
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gross registered tonnage) :— 


For German account. a b 
Total under construction 428 72,890 
Completed ... oe .. 821 56,292 

For foreign account. a b 
Total under construction 123 37,805 
Completed ... ae mis 19,999 

Together. a b 
Total under construction 551 110,695 
Completed ... e os QAM 76,291 


Tt is useful to be able to append to the above survey 
an official statement of the size of the merchant fleet on 
January 1, 1925, and to compare it with the position on 
the corresponding date in 1924. Here, also, no state- 
ments have been issued since that for 1914. 

On January 1, 1925, the German merchant (sea- 
going) fleet comprised 4,270 vessels with a tonnage 
aggregating 3.17 mill. g.t.r., as compared with 4,935 
vessels with & total tonnage of 5.24 mill. t., or—reckoning 
on the basis of the present area of Germany—4,721 
vessels with a total tonnage of 5.18 mill. t. on January l, 
1914. The number of vessels in 1925 was therefore 13.5 
or 9.6 per cent. less, their tonnage 39.5 or 38.8 per cent. 
less than before the war. In 1925, as in 1914, steamships 
and motor vessels formed the preponderating part—- 
some nine-tenths—of the total tonnage. The propor- 
tion of motor vessels has increased from 0.6 to 4.7 per cent. 
of the total tonnage. Of the remaining tenth, about 
three-fifths are sailing vessels and two-fifths sea-going 
lighters. 

The actual number and tonnage of the merchant 
vessels on the dates in question Were as follows, dis- 
tributed according to class :— 


Steamships and Sailing ships 


motor vessels. and lighters. 
Number. g.r. Number.  g.t.r. 
Jan. 1, 1914  ... 2,170 4,694,000 2,765 540,000 
Jan.1,1925  ... 1,987 2,829,000 2,283 340,000 


Examination of the different classes of vessel according 
to size shows that, judging according to tonnage, steam- 
ships and motor vessels are best represented in the class 
5,000 to 10,000 t. and 3,000 to 5,000 t. The vessels of 
10,000 t. and over compare as follows on January 1, 1914 
and 1925 respectively :— 

Steamships and motor vessels. 


Size. Jan. 1, 1914. Jan. 1, 1925. 
Number.  g.t.r. Number. g..r. 
10,000 to 15,000 t. 22 266,000 12 145,000 
Over 15,000 t. ... 18 284,000 5 111,000 


In none of the chief maritime States of the world do 
the merchant vessols under five years of age bear so high 
& proportion to the total shipping as in Germany. 
Nearly one half of the German merchant tonnage on 
January 1, 1925, was less than five years old. Never- 
theless, taking all vessels of less than twenty-five years 
of age, the average age of the German merchant tonnage 
is 10.1 years, and is higher than, for example, that of the 
United States (9.4) or of Holland (9.1). (Hamburger 
Fremdenblatt, Wirtschaft und Statistik.) 


The 
C3echoslobak 
Hlarket 


A Monthly Review 


Published on the Ist of 
Every Month. 
Publishing Offices: 25, Havlickovo nam. Prague 1l. 


Annual Subscription, including postage, 10/-. 
p" 
Advertisement Rates on application 


THE ECONOMIC REVIEW 200 


RUMANIA 
FINANCE 


Treasury Receipts in 1995.— The General Accounts 
Department of the Ministry of Finance has issued the 
provisional figures of the Treasury receipts for the finan- 
cial year 1925. The provisional returns of revenue 
collected in December last result in a total of Lei 
3,248,711,318, to which sum must be added the probable 
receipts from the State railways for this month, which 
are estimated at Lei 739,314,000, based on the monthly 
average for the last three months. The total receipts 
for the twelve months ended December 31. 1925, amount 
to Lei 29,199,163,687, plus railway receipts to the 
amount of Lei 3,691,693,905, which have not yet been 
entered in the accounts. The grand total of revenue 
collected during the year thus attains the figure of Lei 
32,890,857,592. The estimated revenue for 1925 was 
Lei 31,750,000,000 ; the actual result is, therefore, over 
Lei 1,140 mill. in excess of the Budget figure. The 
financial year 1925 includes a complementary period of 
six months (January to June 1926), for which the revenue 
has been estimated at only 10 per cent. of that of the 
other months, or approximately two milliards of lei. 
The eventual surplus at the close of the eighteen month 
period will therefore be at least Lei 3.000 mill. (Bursa 
and L'Iconomaste Roumain.) 


Two Years? Activity of the Industrial Credit Benk. 
—-Before the war the financing of Rumanian industry 
was undertaken mainly by the commercial banks and 
also, to a smaller extent, by tbe large estate owners, 
since there existed no special organisation for this 
purpose. Despite the extension of national industrial 
activities immediately after the war there were still no 
improved credit facilities for industry. The com- 
mercial banks could not long stand the strain of the 
demands made upon them; and whilst they were 
disposed to offer short credits at high rates of interest 
industry required long term credits at a very low rate. 
To meet the situation the ` Societatea Nationala de 
Credit Industrial " was founded in the early part of 1924 
with a share capital of Lei 500 mill., of which the National 
Bank subscribed for 30 per cent. and the State for 20 per 
cent. 

After two years of activity the Bank has, according 
to the balance sheet drawn up on December 31, 1925, 
and recently submitted to the general meeting, already 
begun to ereate a considerable reserve fund, in view of 
the importance and the difficulty of its operations. At 
the end of the first year of its operations the company 
disposed of reserves amounting to more than Lei 20 mill. 
Apart from its own funds, capital and reserves, etc., 
the Industrial Credit Bank disposed in the course of the 
year just closed of the following funds :— Deposits for 
Lei 73,958,653 ; cash bonds, 75,000,000; engagements 
for re-discounted bills, Lei 1,634,896,967. The Bank's 
own funds and those of its engagements were invested, 
as at December 31, 1925, (a) in public stock to the 
amount of Lei 7,715,400; participation in industry, 
Lei 51,394,000 ; bill discounts, Lei 72,307,359; loans 
guaranteed by mortgages, Lei 1,176,857,217; loans 
guaranteed by commercial pledges, Lei 319,544,798 ; 
loans granted on letters of security or personal credit, 
Lei 389,961,028. 

The gross profit for the year 1925 amounted to Lei 
87,633,788 (Lei 43,216,888 in 1924), and a nett profit of 
Lei 56,278,062 (Lei 33,438,761 in 1924). A dividend of 
15 per cent. was distributed amongst shareholders, 
as against 12 per cent. in the preceding year. 

During the past year 316 industrial concerns applied 
to the Industrial Credit Bank for loans, as compared 
with 890 in 1924, the total amount of the credit demanded 
being Lei 1,724,720,000 (Lei 5,695,860,000 in 1924). 
Credits were approved to the amount of Lei 721,503,000 
to 139 industrial concerns, as against Lei 1,791,600,000 
to 342 industrial concerns in 1924, whilst 334 applica- 
tions for a total of Lei 1,252,447,000 were referred for 
later consideration (328 for Lei 1,245,250,000 in 1924). 
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The aggregate sum granted in the form of loans during 
the course of the two years amounted to more than half 
of the total amount of the credit demanded. In addi- 
tion to the Bank’s investments in mortgaged securities, 
etc., to the sum of Lei 1,496,400,000, there is also a 
mortgaged value in buildings, machinery and land 
amounting to Lei 7,034,172,000, and a pledged value in 
raw material, manufactured and semi-manufactured 
goods amounting to Lei 2,481,442,000 ; or an aggregate 
of securities amounting to a value of Lei 9,515,614,000. 
(L Economiste Roumain.) 


TRADE 


Foreign Trade Returns, January to September..-- 
The returns of foreign trade for the first nine months of 
the past year show an adverse balance of over 2 milliards 
of lei. The volume and value of the various categories 
of imports and exports are given in the following table :— 


livestock ... — ves T 
Animal tood products 

Other animal products ^... 

Leather, leather articles 

Furs, ete. 3 ET v. 

Wool, hair, and manufactures 
Bye-products, offal, etc. 

Silk and silk articles 


Total, Group 1 


Cereals and derivatives « 

Vegetables, flowers, seeds and plant 

Vegetable oils 

Beverages... 6 " ps -- da 
Fruit, colonial produce ... e noc E 
Sugar and manufactures 


Timber and 71 Ra =z ; T D 
Vegetables textiles and derivatives es x : 
Clothing Pis m aas H à 
Paper ous 
Celluloid i 


Rubber, gutta-percha and vegetable juices 
Total, Group 2... 


Mineral waters and salt 

Clay, stone and derivatives 

Glassware  .. -2 

Petroleum and bitumen MX m. P ads 
Metals and manufactures and other mining products 


Total, Group 3 


Machinery ... ans isi = m wes ia 
Vehicles A = = us Rt TT = 
Vessels --- E 

Watches and clocks... 

Musical instruments 

Toys ... Soc ace qus aa 

Chemical products and medicaments 

Pertumery ... ; » à 

Colours and varnishes 

Explosives 


Total, Group 4 
Totals, Groups 1—4 


With few exceptions the imports during the first nine 
months of 1925 did not greatly differ from those of the 
corresponding period of 1924. There was, however, a 
big increase in the importation of manufactured articles : 
machinery, tools, chemical products, vehicles, ete., the 
value of which in the 1925 period exceeded 3,200 mill. 
Jei, whereas in the 1924 period it was only 2,300 mill. lei. 
There was also an increase in the importation of metals 
and semi-manufactured articles. The augmentation in 
vegetable textile imports was less important; in textiles 
other than of vegetable origin there was a marked 
diminution. The general tendency of the textile 
industries in Rumania during the past year was to rely 
as much as possible upon the raw materials produced 
within the country. 

The modifications in the exports trade are much more 
significant. Cereal exports, for instance, as will be seen 
from the table shown below, fell from 9,395.1 mill. lei 
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in the first three quarters of 1924 to but 6,131.3 mill. 
lei in the similar period of 1925 :— 
January to September. 


1925. 1924. 1923. 1924. 
Tons, Lei (1,000). 

Wheat 4,190 121,702 57,864 1,214,481 
Rye ... 653 23,295 6,721 165,295 
Maize... 406,077 377,938 — 3,072,173 4,365,704 
Barley 93,267 219,164 828,654 1,798,505 
Oats... 20,445 56,774 201,906 382,952 
Millet tore Geile 8,968 29,522 64,822 
Wheaten flour 14,783 88,674 365.176 1,365,303 
Bran...  .. 11,699 9,889 58,262 38,718 
"Total . 556,252 1,106,404 5,131,278 9,395,080 


This diminution of cereal exports is serious, but the 
present situation is not likely to be permanent, since 
the export duties, which were largely responsible for the 
stagnation of agricultural exports, will probably not be 


maintained. ‘The exportation of timber, oil and several 
Impsris. Exp.2lg. 

Tons. Lei (1,000). Tons. Lei (1,000). 
145 16,453.1 64,416 3,207,832.0 
5,099 1i4,490.9 15,464 880.900.1 
633 22,427 4 0 35.4 
1,520 562,204.5 1,003 132,819.3 
66 80,937.1 292 148,979.8 
1,106 1,557,8580.6 1,591 95,951. 7 
635 62,070.5 5,190 164,945.1 
300 462,839. 6 26 15,082.4 
12,504 2,879,004. 1 37,982 4,646,516.0 
41,606 685,406 .6 559,260 5,175,551 .4 
6,412 346,999 .2 48,116 773,350 .4 
1,907 103,047 .2 2,246 88,823 .1 
38 1,284.9 2,204 41,303.4 
19,411 700,387 .4 11,274 95,792 .1 
1,726 25,547 .6 79 1,880.7 
14,115 305,646 .2 1,760,488 4,586,875 .9 
29,220 6.472.068 .8 125 17,440.7 
5,026 721,693 .7 292 24,813 .1 
7,239 293,178. 1 4,247 68,094 .2 
91 28,521.4 12 3,211.9 
4,053 449,320.9 42,586 195,646.6 
130,844 10,133,102.4 2,431,029 11,032,784.0 
1,041 7,402.5 23,246 33,998. 5 
43,099 299,968.0 47,069 43,289 .4 
7,319 306,493 .7 1,016 17,457.8 
e 3,649 71,623.8 566,263 4,171,095.4 
. 436,170 4,411,204. 7 23,596 107,473.6 
. 401,278 5,096,692.8 661,190 4,373,314.8 
24,251 1,461,511.6 830 30,078.2 
24,486 1,770,446.3 355 15,938 .7 
10 90.0 4 80.5 
163 61,828.5 0 36.8 
167 18,859.5 14 851.2 
162 34,661.8 0 136.4 
14,625 395,980.7 21,465 206,952 .0 
38 44,241.2 5 966.5 
3,249 185,075.2 3 298.9 
3,382 246,260.4 0 0.3 
70,533 4,218,955.4 22,676 255,339 .8 
. 705,159 22,327,754.8 3,202,877 20,307,954 .'7 


other commodities have shown a marked improvement. 
( Bursa.) 


Volume of Oil Exports in 1925.—The total volumes of 
the oil exports of all kinds during the different months of 
1925 were as follows (in tons): January, 28,220 (9,597 
in 1924); February, 41,288 (17,823); March, 
65,940 (34,670); April, 75,668 (35,399); May, 57,974 
(38,333); June, 58,004 (31,168) ; July, 58,388 (32,973) ; 
August, 87,140 (54,997); September, 72,437 (35,448); 
October, 85,408 (46,193); November, 81,280 (45,955); 
December, 54,892 (52,966). Total volume in 1925, 
766,540 tons; in 1924, 435,504 tons. The crude petro- 
leum exports in 1925 amounted to 3 tons (in 1924 to 
1,002 tons); benzine exports, 260,245 tons (162,572) ; 
refined and distilled petroleum, 316,576 tons (210,864 
tons); gas oil, 122,761 tons (34,257 tons) ; mineral oils, 
66,954 tons (26,809 tons). (Bursa.) 
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INDUSTRY 


Industrial Output in 1925.—With the exception of 
the oil and the timber industries the industrial activity 
of Rumania is solely concerned with supplying the home 
market. Nevertheless, the exportation last year of 
21.300 tons of chemical products, 38,700 tons of ceramic 
products, 1,300 tons of cellulose, 1,300 tons of machinery, 
1,300 tons of beverages, 400 tons of skins and hides, etc., 
and 100 tons of clothing shows that other Rumanian 
products are beginning to penetrate into the inter- 
national markets. It is admitted, however, that 
Rumanian industry is not so efficiently equipped as most 
of its foreign competitors. 

The industrial output of .the chief concerns in the 
country (excluding petroleum and timber) in the year 
1925 and also in 1924 and 1923 was as follows (in 
tons, unless otherwise mentioned) :- 

Metal industry. 1923. 1924. 1925. 


Crude cast iron 51,600 58,200 60,000 
Crude steel in bars 82,400 86,600 95,000 
Rolled products ... 90.000 — 100,500 100,000 


Foodstuffs industry. 


Sugar : vua eis s. 72,500 84,000 110,050 


Vegetable oils . 22,600 14,800 — 13,200 

Beer (hectolitres) , . 884,000 801,000 750,000 

Starch was -= . E 2,680 3.500 2,000 
Derivatives of timber. 

Woodwork articles (in 1,000 cubic 

metres) ... st T a 5,222 3,624 3,815 

Paper Rd TT E .. 24,000 25,000 31,000 
Materials for building. 

Cement - a A . 187,000 157,000 186,000 

Plaster — ... : id: ... 983,500 18,500 20,000 

Glass E. " T +5 1,275 1,835 3,550 

Bricks — ... - T. .. 18,000 20,000 20,000 
Chemical products. 

Soda ob Ec A . 8,960 9,480 — 10,870 

Sulphuric acid i .. 18,000 18,000 21,000 

Soap TE = z oe == 10,900 10,000 

Perfumery = ; To — 520 380 
Textiles, leather, etc. 

Leather  ... A ape .. 00,400 3,000 2,500 

Linen (in 1,000 metres) ... .. 12,500 20,050. 20,000 

Olth(,; f, 4 ).. «e 4700 — 6,000. «7,000 

Skins T ET g A: 9,500 8,000 7,500 


The industries employ some 195,000 workers. The 
total eapital of industrial companies in 1925 was 15,559 
mill. lei, which represents 78 per cent. of the aggregate 
capital of all companies in Rumania, ‘as against only 
1,007 millions in 1919 and 7,549 millions in 1922. 
(IZ Economiste Roumain.) 


AGRICULTURE 


Agricultural Progress in 1995.— The agrarian reform 
which was introduced into Rumania immediately after 
the war placed in the hands of the peasants 5,854,853 
hectares of land at an extremely reduced price. Thus a 
large number of peasants became landowners. At first, 
capital and agricultural plant were lacking, while a series 
of bad harvests checked to a certain extent the natural 
development of agriculture. Time has removedjmany 
of the obstacles ; yet agriculture was still depressed by 
the low maximum prices fixed by the Government and 
also by the high export duties. Nevertheless, the area 
under cultivation has steadily grown from year to year, 
the major portion, as the figures below reveal, being 
devoted to the cultivation of cereals (in hectares) :- 


Total cultivated Area under 
area cereal cultivation. 

1920 ... 8,658,480 8,068,688 
1921  ... 10,042,898 9,141,216 
1922 ... 10,338,289 9,441,080 
1923  ... 10,712,073 9,650,440 
1924  ... 11,388,144 10,005,651 
1925 . 11,871,134 10,537,726 


The harvest of 1925 was better than in the preceding 
years. Although there was a general inerease in the are& 
under cereal cultivation, the portion devoted to the grow- 
ing of rye, oats and barley was decreased in 1925, despite 
which fact the aetual produetion of these grains was 
augmented. The yield of rye, for instance, on an area 
of about 1,000 hectares smaller than in 1924, represented 
in 1925 an increase of about 38 per cent. ; for oats, on an 
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area of 51,743 hectares smaller than in 1924, the yield 
was 25 per cent. higher. This satisfactory more inten- 
sive cultivation was general. Wheat occupied an area 
of 3,300,887 hectares, or 3.9 per cent. more than in 1924 ; 
the wheat harvest amounted to 28,946,687 quintals, 
which represents an increase of 51 per cent. on the 
harvest of the preceding year. The maize crop yielded 
44,569,532 quintals, an increase of 15 per cent. on the 
preceding year, while the area under cultivation was 
augmented by 8.5 per cent. The average production of 
wheat per hectare in 1925 was 8.7 quintals (6.1 in 1924) ; 
rye, 7.9 quintals (5.6); barley, 5.8 quintals (3.9); oats, 
6.6 quintals (4.0) ; maize, 11.3 quintals (10.9). 

The great drop in the world's prices for grain has 
proved a severe disappointment for the Rumanian 
agriculturists, many of whom withheld their stocks, 
hoping to obtain better prices later in the year. The 
home requirements are well provided for and there will 
be no need to import cereals ; on the contrary, there is a 
large volume of all kinds available for exportation. 
The result of the past year’s harvest, which was satis- 
factory both in quantity and quality, proves that the 
new situation created by the agrarian reform is not 
incompatible with a gradual increase in production, even 
when agriculture has still to struggle against the difficul- 
ties arising from the system of maximum prices, heavy 
export duties, the absence of an efficient agricultural 
organisation and the lack of agricultural experience 
among many of the farmers. (L’ Hconomiste Roumain.) 


Live Stock Breeding Prospects.—Since the war 
live stock breeding in Rumania has again become an 
important branch of the agricultural activities. The 
country now possesses a valuable stock of cattle for 
breeding purposes, both in respect to numbers and supe- 
riority of breed. The value of live stock is estimated 
at about 120,000 mill. lei. Taking into account the 
normal increase and the home consumption Rumania. 
might well export from 10 per cent. to 15 per cent. yearly, 
to the value of some 12,000 mill. to 14,000 mill. lei. 
Such a sum represents 65 per cent. of the total value of 
exports in 1924. Unfortunately, the value of the cattle 
exported really attains, according to the official estimates, 
no more than 1,163 mill. lei, or less than one-tenth of the 
theoretical possibility of export. This inferiority may 
be regarded as of a temporary nature. It has arisen 
chiefly from the new state of affairs in Europe, the loss 
of some of the markets through the readjustment of 
frontiers, and is also due to certain restrictive measures 
that had to be taken in Rumania itself, such as the reduc- 
tion of the home prices, and the obstacles in the way of 
exportation. The imposition of an additional 50 per 
cent. railway transport rate above the tariff for goods to 
be consumed within the country has already proved a 
most irksome burden for exporters, and has reacted very 
detrimentally upon the live stock industry. 

The latest official census of live stock in the country 
refers to the year 1924, the figures being as shown below, 
in comparison with those of the two preceding years ;— 


1922. 1923. 1924. 
Horses ... 1,802,051 1,828,129 1,845,208 
Oxen, etc. 5,745,534 5,553,871 5,398,704. 
Buffaloes 5 186,676 185,280 184,755 
Sheep ... Eee .. 12,320,569 12,480,967 13,671,902 
Goats... e jos 551,712 584,647 531,236 
Bigs "e. s. ... 98,146,906 2,924,603 3,133,144 
Mules ... T cae 2,846 3,222 — 
Donkeys x m 10.143 11,137 — 


By reckoning ten head of small as the equivalent of 
one head of large cattle the average ownership of large 
cattle in Rumania is over 500 cattle per 1,000 inhabi- 
tants. (L’ Economiste Roumain.) 


t=" In order to avoid delay in the delivery of Foreign 
Papers, attention is drawn to the change of 
address of Tus Economic REVIEW. the 
Business and Editorial Offices ef which are now 
at 6, John Street, Adelphi, London, W.C.2. 
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SWITZERLAND 
FINANCE 


Loan Issues 1913 to 1925.—The Annuaire Statis- 
tique publishes the following particulars concerning loan 
issues in Switzerland during the period 1913 to 1925 (in 
millions of francs) :—- 


Public Private 

loans. loans. Total. Conversions. 
T0139 1485 210.7 359.2 23.6 
1914  ... 229.0 107.5 336.5 100.3 
1015 E? sae 158.2 411.5 52.0 
ROIG. om S 120.0 391.8 75.9 
1017 — — 2926921 149.6 418.7 94.5 
TEIG e CORSI dT 109.8 755.0 65.1 
My TOS 131.4 611.9 115.0 
1920 ... 574.3 136.0 dign 21357 
1921  ... 658.6 102.0 160.6 177.4 
1922 RSS 39.2 869.7 338.5 
1923  ... 6030.9 209.0 839.9 482.6 - 
1924  ... 519.0 170.9 689.9 192.4 
1925 (first 
half year) 478.7 122.4 601.1 316.6 


The war brought about a great change in respect to 
loan issues; it will be observed from the above figures 
that as from the year 1914 the amount of the public loans 
considerably exceeds that of the private loans. During 
the period from 1907 to 1913 the proportion of loans for 
public authorities (Confederation, cantons, communes, 
etc.) was only 43 francs per 1,000 francs, whereas from 
1913 to 1925 the proportion was as high as 79 per cent. 

The loans raised in 1924 and in the first half of 1925 
were distributed as follows (in millions of francs) :— 


1924. 1925 (first 
Publie loans : six months). 
Confederation ... js 80.0 140.0 
Federal railways $ .. 150.0 225.0 
Cantons... 136.8 91.0 
Communes - : 55.7 22.7 
Total " , .. 422.5 422.5 478.7 478.7 


Private loans : 
Industry and electrical power 


stations F- -- = 45.5 87.2 
Commerce (notably banks) ... 109.1 3187) 
"Transports T " a 46 2.9 
Miscellaneous ... s 1.6 0.2 

Total dee a KOOTA Ome 22 NIE 3I 

Total of Swiss loans +, xr, 593.4 600.8 
Foreignloans ... x 3 96.5 0.3 
Total y nt -Æ 689.9 601.1 


The total amount of loans issued during the first six 
months of 1925 was only 13 per cent. inferior to the total 
amount for the whole of the year 1924. It should, 
however, be noted that about one-half of these loans in 
1925 consisted of conversions. (Wirtschaftsberichte des 
Schweizerischen Handelsamtsblattes.) 


Statement of Federal Ra'lwzys for 1925.—The 
following statement cf the monthly receipts and expendi- 
ture of the Swiss Federal Railways during the past year, 
together with the figures for the year 1924, has recently 
been issued to the Press, the returns for the last three 
months of the year being provisional only (in millions of 
francs) : 


1924. 1925. 
(@) — (0) (c) (a) (b (c) 
January .. 27.03 23.17 3.86 27.72 23.82 3.90 
February 27.07 20.33 6.74 25.35 20.83 4.52 
March ... 33.68 20.95 12.73 30.47 21.13 9.34 
April ... 34.30 21.85 12.45 31.05 20.89 10.16 
May .. 33.03 21.75 11.28 31.04 20.80 10.24 
June .. 34.10 21.85 12.25 33.79 92.00 11.79 
July .. 39.20 22.81 16.39 35.89 22.68 13.21 
August ... 37.35 21.89 15.46 36.20 20.74 15.46 


September 39.20 22.18 17.02 37.97 21.15 16.82 
October ... 36.06 22.02 14.04 33.66 921.28 12.38 
November 30.74 22.73 g OPTS TON SONO 6.88 
December 32.74 19.00 13.74 32.56 20.45 12.11 


Total ... 404.51 260.53 143.98 383.83 256.99 196.84 
(a) receipts; (b) expenditure; (c) surplus. 

In 1925 the receipts were highest in the month of 

August, averaging 12,908 francs per kilometre, and lowest 
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in February with an average of only 8,618 francs per 
kilometre. The annual receipts per kilometre amounted 
to 130,466 frances in 1925; 137,495 francs in 1924; 
124,981 francs in 1923; and 117,000 francs in 1922. 
(Bulletin Commercial et Industriel Suisse.) 


Bank Reports.— Union Bank of Switzerland.—In the 
Report of the Union Bank of Switzerland, which we have 
recently received, mention is made in the preamble of 
the general economic and financial situation in the 
country. From year to year there is no pronounced 
change in the economic situation; slight variations 
occur from time to time, as, for instance, during the 
second half of 1925, when a certain abatement of business 
was noticeable. The activity of industries working for 
the export trade has been uncertain and irregular and, in 
many cases, the profits realised have been insufficient. 
In the money market the relaxation that set in towards 
the end of 1924 has continued throughout the past year. 
There was an abundance of disposable funds in the 
capital market; consequently, the placing of loans was 
facilitated, whilst an impulse was given to Bourse 
transactions. 

For the Union Bank of Switzerland the year 1925 
marked a period of steady development. Movements 
increased from 32 milliards to 37 milliards of francs, 
whilst the balance rose from 586 mill. to 621 mill. francs. 
The total of the debtors’ account has been augmented to 
Fr.298 mill., which represents an increase of Fr.16 mill. 
Of this sum Fr.85 mill. (Fr.78 mill. in 1924) refers to 
commercial credits, and Fr.137 mill. (Fr.125 mill. in 
1924) to credits granted to industrial enterprises. 
Expenditure for the year was increased ; on the other 
hand, the gross receipts in all departments also showed 
an improvement. The net profit for the year was thus 
increased from Fr.5,942,000 in 1924 to Fr.6,145,000 in 
1925. The Bank proposes to distribute a dividend of 
7 per cent. en‘ to place the sum of Fr.500,000 to reserves. 
The statement for the year may be summarised as follows 
(in frances) :— 

Balance brought forward from 1924 


Surplus of interests, including the 
yield of the bill portfolio 


462,603.87 
19,394,787 .74 


Commissions (s Sie 6,474,444. 89 
Profits on securities, etc. ... 1,290,987 .43 
Total is E. A 20,622,883 .93 


. 11,434,563 .61 
1,347,852 . 44 
418,082.15 


General expenses ... 
Taxes, etc, TP sen 
Pensions, premiums, etc. ... 


Redemptions (on debtors) . 135,988.28 
Redemptions (on buildings, etc.) 541,380.85 
Total E a n 14,477,867.33 14,477,807 .33 


Nett°profit T€ 6,145,016.60 


Swiss Bank Corporation.—The annual Report of the 
Swiss Bank Corporation shows a slight increase in 
business, the total figuring in the balance sheet having 
risen from £42,531,000 at the close of 1924 to £42,668,000 
at the close of 1925. General expenses show a reduction 
for the year, although the salaries account was aug- 
mented. There was an advance in commissions, but 
interests and discounts show a drop. After making all 
the necessary deductions and provisions there is an 
available balance of £436,000, as against £432,000 in the 
preceding year, whilst the balance carried forward is 
£75,272 as against £60,731 in 1924. A complementary 
dividend of 3 per cent. is proposed, bringing the total to 
8 per cent., as in the preceding year. 

The Swiss Volksbank.—The result of the past year's 
activities of the Swiss Volksbank, including the amount 
brought forward from 1924, is & profit of Fr.7,385,864, 
as against Fr.7,000,127 in 1924. Of this total the sum 
of Fr.218,550 is allotted to the reserve fund and a 
further sum of Fr.860,000 has been set aside for building 
purposes. The remaining sum is therefore Fr.6,397,313 
(Fr.6,330,292 in 1924), which will be distributed as 
follows: For the composition of a 6 per cent. dividend 
(same as in 1924), Fr.5,590,828 (Fr.5,650,690 in 1924) ; 
for extra-statutory allotments to various reserves, 
Fr.353,593 (Fr.435,613) ; for miscellaneous dotations, 
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Fr.90,000 (Fr.80,000); carried forward, Fr.272,890 
(Fr.163,988). 

Bank in Burgdorf.—The nett profits of this Bank for 
the year 1925 amounted to Fr.231,878 and the Bank 
proposes to distribute a dividend of 7 per cent. The 
Bank’s reserves now amount to Fr.596,948, or approxi- 


mately 30 per cent. of the share capital. 


TRADE 


Particulars of Foreign Trade in 1925.—Since the 
publication in Tug Economic Review of February 5 
of the total provisional value of imports and exports in 
December last and for the year 1925, full particulars of 
the commercial exchanges last year have been issued, 
the leading features of which, extracted from the 
Rapports Economiques de la Feuille Officielle Suisse du 
Commerce and the Neue Zürcher Zeitung, are reproduced 
below. 

The following table shows the complete development 
of foreign trade over the different months of the year (in 
millions of frances) :— 


Percentual 

relation 

Imports. Exports. of exports 

to imports. 
January m 2230 164.5 73.8 
February wa LOT 171.5 86.8 
March .. ... 222.6 168.5 om 
April... 129920055 164.7 82.2 
May  .. sos 186.0 191.0 102.7 
June se "STO D 209.1 105.7 
July — ... e. 205.6 T531 74.5 
August ... ass allel 153.3 72.3 
September .. 229.5 ? 181.0 78.9 
October .. 268.7 170.6 63.5 
Novembor .. 289.4 154.3 64.5 
December e. 252.0 157.0 62.3 
Total, 1925 . 2,634.2 2,038.7 77.4 
» 1924 . 2,504.2 2,070.1 82.7 


The value of exports in 1913 was Fr.1,376 mill., which 
converted into present-day gold values represents about 
Fr.2,284 mill. In volume also exports in 1925 were 
lower than in 1913, the figures being respectively 
8,036,330 quintals and 8,580,656 quintals. 

Divided into the various economic groups, imports in 
1925 and 1924 were distributed as follows (in millions of 
francs) :— 


1925. 1924, 
Foodstuffs and articles of consumption 551 558 
Agricultural] raw materials ... oe 139 129 
Fuel, etc. +; ais ada m 186 200 
Industrial raw materials... wi 626 678 
Manufactured articles oon soe 520 486 
Remaining groups... aon tae 610 453 
(excluding gold bullion) ... e. (473) 
Total 2,634 2,504 


„ (excluding gold bullion) (2,497) 


The volumes of the various classes of foodstuffs and 
articles of consumption imported in 1925, 1924 and 1913, 
together with the values in 1925 and 1924, are as 


follows :— 
1925. 1924. 1913. 1925. 1924. 
(In tens of tons.) (In millions of francs. ) 


Wheat ^. 40,838 38,690 53,000 147.8 115.9 
Sugar ... .. 13,384 12,869 12,099 65.1 85.0 
Coffee ... .. 1,091 1,472 1,127 29.5 33.7 
Salad oil PE 645 768 1,027 10.4 12.2 


Casked wine (in 


100 hectolitres)14,173 14,515 16,701 60.5 58.8 
Pork fat -T 275 546 166 D 10.2 
Butter deo 866 906 506 40.9 43.6 
Cocoa nibs $ 687 822 1,025 9.3 9.2 
Eggs ... 562 Up eX) 1,148 1,378 28.8 29.0 
Raw tobacco ... 439 190 838 Toni 7.4 
Malt ... .. 8,802 2,656 5,093 22.2 12.9 
Oils, olives and 

tablefats ... 2,477 2,326 432 18.7 16.9 
Live stock : Number of head. 

Oxen, etec., for 

slaughter ... 40,507 68,633 55,043 34.0 52.6 
Pigs .. .. 1,515 22,381 24,169 0.4 5.9 
Sheep ... .. 48,563 49,243 113,957 2.4 2 


The importation of the various kinds of agricultural 
raw materials (fodder, meals, fertilisers, ete.) does not 
show much fluctuation. The importation of the differ- 
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ent kinds of fuel, on the contrary, shows some interesting 


movements :— 
1925. 1924. 1913. 1925. 1924. 
(In tens of tons.) (In millions of francs). 


Coal ... .270,176 256,588 237,900 120.7 143 T2 
Benzine 4 6,979 4,766 1,600 28.4 20.5 
Petroleum ... 2,548 2221 6,300 5.6 4.6 
Petroleum 

residues — ... 3,727 3,639 800 4.9 dis 
Mineral oils ... 1,453 1,409 1,400 6.7 (oa! 
Imports of industrial raw materials ; 
Building timber, 25,141 30,900 23,800 31.8 36.2 
Logs ... [ete. 13,705 17,190 10,037 10.3 13.3 
Planks, etc. ... 10,777 13,100 12,500 20.2 23.8 
Paper wood ... 12,445 15,632 1,883 6.4 1.4 
Raw iron -. 13,208 12,501 12,310 15.5 d 
Commercial iron 10,729 10,167 11,022 Ap) m 23.5 
Sheet iron nt 0,075 5,950 5,860 26.1 24.6 
Bar copper 922 1,134 Hag 15.5 18.0 
Copper semi- 

manufactures 50T 453 900 10.7 Boll 
Bar lead & 977 Se 594 8.9 Tal 
Bar zinc — 449 410 211 172 3.4 
Bar tin ase 156 141 142 9.8 moll 
Argillaceous 

earth 4,550 3,876 398 15.4 12.8 


Textile and leather imporis ;— 


1925. 1924. 1913. 1925. 1924. 
(In thousands of quintals.) (In millions of francs.) 


Raw cotton ... 311.6 296.8 2991 121.7 183.1 
Raw and combed 

wool... a 74.5 75.2 59.5 49.5 52.0 
Raw silk (ve 13.8 15.2 D8.9* UPL. 7 138.5 
Waste and 

combings ... 39.5 37.9 37.0 42.2 50.0 
Artificial silk ... 12.4 14.5 2.6 21.9 26.7 
Hides ... Ao 42.6 46.0 21.8 8.6 9.2 
Skins ... T 10.8 13.9 yc 4.6 5.7 
Leather for soles 9.0 7.8 30.1 38 3.3 
Other leather 14.7 19.2 BICT 26.8 29.6 


(* Including through trade.) 

In the chemical group there has been a big increase, 
a8 compared with 1913, in the importation of cellulose 
for making artificial silk, materials for aniline dyes, 
industrial oils and fats, ete. 

The importation of manufactured articles shows the 
following development :— 


1925. 1924. 1913. 1925. 1924. 
(In thousands of quintals.) (In millions of francs.) 


Cotton yarns ... 32.6 47.7 39.7 42.8 58.6 
Cotton fabries 31.6 46.6 El ot) 44.9 52.8 
Wool yarns , 18.8 21.5 16.3 27.9 29.9 
Woollen cloth... 18.6 19.3 23.0 44.1 42.8 
Silk fabrics ; Boll 2.8 2.4 22.5 DM 
Woven goods 5.8 4.9 7.4 17.3 13.6 
Clothing E 5.0 4.6 14.3 21.4 18.3 
Apparatus ... 27.6 24.3 26.0 30.9 23.9 
Machinery ... 326.1 284.9 106.4 66.4 54.8 
Medicines, drugs 

and perfumery 68.0 49.8 67.0 24.1 Wiel 
Colours ne 152.8 132.8 170.8 16.5 15.8 
Light chassis ] 

(pieces) 1,395 1,009 ! 986 8.8 7.8 
Light cars if 

(pieces) 2. 6,782 5,553 J — 54.6 44.3 

The main exports were as follows : 
Watches and 

clocks (in 

1,000 pieces) 21,161 18,951 16,855 283.6 256.6 
Watchmaking parts— — -— 18.7 16.6 

(In thousands of quintals). 

Machinery ... 601.2 521.5 561.2 185.2 165.2 
Aluminium , 173.9 157.0 74.9 51.8 47.2 
Apparatus  ... 44.9 38.4 2275 45.2 40.2 
Aniline dyes ... 49.4 46.6 70.3 52.1 52.7 
Indigo " 23.9 39.6 17.9 9.9 13.9 
Medicines and 

perfumes .. 15.8 15.8 27.4 38.8 36.9 
Cotton yarns... 81.9 68.4 37.5 70.4 60.8 
Cotton fabrics 61.5 69.0 43.4 113.5 134.5 
Embroidery ... 30.9 38.0 91.7 129.2 165.2 
Artificial silk ... 18.7 10.5 3.9 31.2 19.2 
Floss silk ~ 15.9 14.9 14.7 59.3 59.4 
Silk fabrics ... 26.4 23.5 PAL ti 209.2 202.3 
Silkribands ... 4.9 5.1 6.9 40.4 50.9 
Woven goods 10.5 12.3 7.4 40.4 49.2 
Combed goods 11.5 13.3 7.9 23-7 28.9 
Straw goods ... 10.9 9.8 10.5 30.4 25.5 
Footwear Tn 8.7 8.4 11.1 34.5 32.4 
Hard cheese ... 226.3 190.4 361.0 90.6 81.1 
Condensed milk 306.4 264.1 405.5 40.8 35.7 
Chocolate .,, 88.5 79.4 — 159.1 34.2 32.9 
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A uotable feature of the export trado iu 1925 was the 
increase in the consignments to Germany and a falling off 
in the trade with France. The following table gives, in 
percentages of the total value of Swiss exports, the pro- 
portion of goods exported to the five chief foreign markets 
from 1920 to 1925 and also for comparison, in the year 
1913 1— 


Germany. France. Great Britain Italy. United States, 
HUS ac BELOO 10.3 17.2 6.5 9.9 
0202 757 15.9 19.7 5.1 8.6 
1921 .. 9.1 11.2 16.3 3.5 27.4 
1922 ... 10.9 13.6 19.8 5.3 12.2 
102505 F/O) 12.2 20.6 D 11.9 
1924 ... 15.8 10.0 19.2 4.6 9.9 
1925 ... 18.1 8.5 20.6 5.1 9.4 


Foreign Trade Returns for January.-—The statistics of 
foreign trade in January show a marked drop in the value 
both of imports and exports, the figures for the latter 
being the lowest registered during the past two years. 
Imports were valued at Fr.200.8 mill., as against 
Fr.223.0 mill in January 1925, and Fr.252.0 mill. in 
December 1925. The value of exports was only Fr.123.6 
mill., as compared. with Fr.164.5 mill. in January 1925 
and Fr.157.0 mill in December 1925. The adverse 
balance of trade for the month was thus Fr.77.2 mill., 
the value of exports representing only 61.6 per cent. of 
that of the imports. The fall in imports is considered 
normal for the time of the year, but the drop in the value 
of exports is serious. 

The respective values of the different economic groups 
of imports in January were: Foodstuffs, articles of 
consumption and beverages, Fr.43 mill.; raw materials 
for agriculture, Fr.14 mill.; fuel and lubricants, etc., 
Fr.i4 mill.; industrial raw materials, Fr.58 mill. ; 
manufactured articles, Fr.4Q mill; miscellaneous, 
Fr.32 mill. The leading exports were: Silk and silk 
goods, Fr.23.8 mill.; cotton and cotton goods, Fr.20.9 
mill.; watches and clocks, Fr.13.1 mill.; machinery, 
etc., Fr.11.7 mill. ; animal foodstuffs, Fr.7.9 mill. ; wool 
and woollen goods, Fr.4.6 mill.; colours and dyes, 
Fr.4.5 mill.; hides, skins, leather, footwear, Fr.3.6 
mill.; instruments and apparatus, Fr.3.5 mill.; straw 
goods, Fr.3.4 mill; medicines and perfumery, Fr.3.1 
mill. (Rapports Economiques.) 


AGRICULTURE 


Agricultural Production in 1925.—The value of 
Swiss agricultural production in 1925 was but slightly 
higher than in 1924, the improvement being chiefly due 
to the better returns of cereals, the vintage and the 
milk industry. In the following table the provisional 
figures of the production of the various categories in 
1928 is shown in comparison with the figures for 1924 :— 


1924. 1925. 
In millions Percentage In millions Percentage 
of francs. of total. of francs. of total. 

Cereals ... ~~ 40.00 2.66 53.00 3.51 
Potatoes " 53.30 3155s; 41.50 3ds 
Sugar beet ^ ... 2.09 0.14 2.10 0.14 
Flax and hemp 0.80 0.05 0.70 0.05 
Tobacco ate 0.20 0.01 0.20 0.01 
Miscellaneous 

plants see 0.50 0.03 0.50 0.03 
Hay A. *. 4.72 0.32 4.20 0.28 
Wine growing ... 51.80 3.44 65.50 4.34 
Forestry 1 10.80 OB 74.60 4.94 
Market gardening 33.00 2.19 36.00 2.39 
Cattle (export) 5.13 0.34 1.80 0.32 
Cattle (for 

fattening) 314.05 20.88 299.40 19.84 
Horses ... fa 32.11 2.13 33.20 2.20 
Swine ... . 201.50 13.40 208.40 13.81 
Sheep .. — 9.85 0.66 9.80 0.65 
Goats... ams 5.39 0.36 4.60 0.30 
Poultry x 70.57 4.69 70.30 4.66 
Agriculture — ... 4.40 0.20 12.10 0.80 
Silk culture —... 0.14 0.01 0.15 0.01 
Milk and milk 

products. 563.82 37.48 582.20 38.57 

Total 2S 1,504.17 100 1,509.25 100 


In certain cases, notably for potatoes, cattle for 
slaughtering and for pigs, the fall in prices became a 
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serious matter for the producers; the pig-breeders, for 
instance, were hardly able to cover their outlay. The 
crop of cereals was very satisfactory, whilst the milk 
industry enjoys the great advantages of an excellent 
exporting organisation. The production of tobacco, 
sugar beet and small fruit shows a tendency steadily to 
increase from year to year. Though the vintage was 
superior to that of last year, it is still unsatisfactory 
and falls far short of the results of previous years. 

The nett profit accruing from this increased pro- 
duction will probably be no greater than in 1924, since 
many expenses have been augmented and the rates of 
interest on debts in 1925 were higher than in 1924. 
(Communicated to Le Journal de Genéve by the Secré- 
tariat of Swiss Farmers.) 

In a detailed study of the question of present agri- 
cultural profits the Neue Zürcher Zeitung shows that, 
excluding the capital required and the rates of interest 
now prevailing, the present expenditure of the agricultural 
industry in Switzerland (for seed, fodder, fertilisers, 
new stock, repairs, labour, etc., etc.) is necessarily 
83.7 per cent. higher than the average obtaining in the 
period 1910-1914, whilst the value of the nett production 
has increased by only 61.2 per cent. A greater amount 
of working capital is required than before the war and 
this can only be obtained at a higher rate of interest. 
The indices of increased costs of the various branches 
of agriculture differ to some extent, but the general 
conclusion to be drawn is that the present situation 
compares unfavourably with that before the war. The 
industry is actually experiencing a severe crisis, much 
worse than in 1922, although the country in general is 
unaware of it, since the data published concerning the 
agricultural industry are in no wise complete. Reserve 
funds have been swallowed up and the present agri- 
cultural revenue cannot keep pace wlth the necessary 
expenditure. In a short time it is very probable that 
the financial difficulties of the agricultural industry will 
become only too evident. 


SPECIAL CORRESPONDENCE. 


FRENCH POLITICS AND FINANCE 
(From our Paris Correspondent.) 


Last week the principal point of public interest was 
the Geneva meeting. Now that the solution of inter- 
national problems has been postponed, the financial 
question again comes into the foreground. The last 
Government was defeated on the question of new in- 
direct taxation. Thus the question of the Budget 
equilibrium is again raised. M. Doumer's original draft 
provided receipts to cover a Budget deficit of Fr.41 
milliard, and 44 milliards for debt redemption. After 
deduction. of 200 millions on account of economies to be 
effected, the amount to be eovered by new taxation was 
fixed at Fr.8,800 million. The late Minister of Finance 
expected Fr.3,800 mill. from a tax on payments, Fr.1,000 
mill. from increased tobacco prices, Fr.600 mill. from 
the application of the general 1.3 per cent. turnover tax 
to exports, and the balance from various other items 
(excise duties on alcohol, salt, etc.). To all these receipts 
must be added the produce of the so-called Louchcur 
taxes, some 3,000 mill., which were voted at the end of 
1925. 

The Finance Committee of the Chamber of Deputies 
estimated the net Budget deficit at only 4,200 millions, 
but M. Péret, the new Minister of Finance, has assure 
the Committee that it will not be less than 4,900 millions. 

The official statement further explains that after de- 
duction of the receipts expected from taxation already 
voted by both Chambers, an amount of some 3,000 
millions will still remain to be covered by new receipts. 
M. Pérot/s first proposal is to introduce a new tax called 
la taze civique. This tax is to be paid by every head of a 
family at a rate varying trom 40 to 1,000 francs. The 
assessment will be made on the basis of some already 
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existing valuation, and the Minister expects it to yield 
500 millions; but as he refuses to include the 3,000 
millions from the Loucheur taxes in his Budget estimates, 
a defieit of nearly 2,500 millions still remains to be 
covered. 

The Information points out that as the taxes already 
voted have not yet been introduced, the anticipated 
revenue of 700 millions for the period March 1 to May 31 
will be reduced to some 200 millions. In any case, the 
deficit in the publie accounts for the first quarter of the 
year will have no counterpart. 

The question is greatly complicated by the maturing 
liabilities which the Treasury will have to ineet in the 
current year. First, there is the 3,160 millions of 
Treasury bonds maturing at May 20. The original idea 
was to pay these bonds out of the proceeds of the Lou- 
cheur taxes to be collected before May 1. But, at least 
300 millions of these extraordinary receipts have already 
been absorbed by the Treasury, and, as the Information 
suggests, the amount actually collected will probably 
fall far short of 3,000 millions, no more perhaps than 
1,800 millions. Thus, not only will the original idea of 
reabsorbing the 3,000 millions of supplementary bank- 
notes issued in December 1925 and paying out of them 
the maturing bonds in all probability be abandoned, but 
even so current needs will not be fully covered. 

The Temps lays stress on the fact that the subscription 
of Treasury Bills showed a marked increase in the second 
half of February and hopes it will help the Treasury in 
May, but there are those who remember tho experience 
of 1925 when such optimistic views suffered disappoint- 
ment. 

In connection with the financial situation, a prominent 
banker, M. Octave Homberg, publishes in the last 
number of the Revue des deux Mondes an article which is 
much commented by the Press. He criticises the 
policy of the Government since 1918. lt was hoped 
that Germany would be made to pay for all war and 
reconstruction expenses, and in his opinion that was the 
principal reason why “the centre of our policy remained 
at the Quai d'Orsay and why we realised only in 1926 
that it is perhaps in the Rue de Rivali" (the Ministry 
of Finance) M. Homberg insists upon the absolute 
necessity not only of covering the deficit, but also of 
providing a large surplus as the only possible source 
for sinking fund operations. Debt redemption, more 
especially repayments to the Banque de France, without 
such an assured surplus, is out of the question. 

In his opinion, reduction of expenditure on a large 
scale is not possible, but the revenue side of the Budget 
is much more elastic; with the £ at 125, the power of 
contribution of the French people appears to him to bo 
not fax short of 50 milliards (the actual expenditure 
being 38 milliards). 

The actual disproportionate system of taxation, how- 
ever, must be reformed. As an example, he quotes 
the super-tax (or general income-tax), which in 1924 
produced 3 milliards, while taxation under the agrieul- 
tural income schedule produced only 82 mijlions. Such 
a state of things cannot possibly be allowed to continue. 
But the difficult task of reforming the fiseal system 
cannot be performed by politicians. A Committee should 
be appointed on the English model, on which science, 
business experience and administrative ability should be 
equally represented, and whose deliberations should be 
beyond the reach of political passions. 

In connection with the financial] debates, M. Kempt, 
Chairman of the Paris Chamber of Commerce, addressed 
a letter to the President of the Republic in which he 
expresses "the anxiety and impatience of all hard- 
working classes of the population” at the continual 
postponement of a solution of the Budget problem. 
The remedy, in his opinion, is not to be found in new 
taxation; as to the existing taxes they are, to a great 
extent, inspired by class feeling. Further economies 
must be introduced into the estimates ; State monopolies 
and enterprises must be transferred or leased to private 
business; and if fresh taxation cannot be avoided, it 
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must at least be founded on principles of strict equality 
(i.e. indirect taxation must be increased.) 

In a previous number of Tur Economic REVIEW an 
outline was given of the Franco-German trade agree- 
ment. Among other German products which are 
granted Customs facilities are certain chemicals (chro- 
mate and bychromate of soda and others). The question 
of the protection to be accorded to the chemical industry 
in France has been much discussed, both before and 
after the agreement was concluded. In the opinion of 
a German authority, Prof. Duisberg, the French chemical 
industry was created during the war and for war pur- 
poses, and must disappear now that the war is finished. 
Representatives of the French chemical industry (M. 
Duchenim and others), however, point out that many 
branches of the chemical industry existed in France long 
before the war. These branches have nothing to fear 
from German competition, and therefore certain reduc- 
tions of Customs duties on them are admissible. The 
war gave rise only to the manufacture of certain syn- 
thetical products, especially those connected with dye- 
stuffs. French industrialists, however, recognise the 
high degree of perfection, both in technique and organi- 
sation, of the German chemical industry ; they are also 
perfectly aware of the great capacity of production of the 
German factories; but they are not in agreement as to 
the relative cost of production in France and in Germany, 
even with the present depreciation of the franc. Com- 
petition will become still more difficult for France when 
the franc has been stabilised, and French industrialists 
are unanimous as to the necessity of protecting their 
newly born industry against German expansion. The 
concessions made to Germany do not concern synthetic 
products, and there is practically no hope that Customs 
duties on such products will be reduced in the final 
commercial Treaty. The French negotiators will make 
concessions with regard to details, but they will vigor- 
ously insist upon the principle of effective protection 
for home synthetical industries. (Information.) 

At the recent annual meeting of the Association of 
French Shipowners, the Secretary’s report for 1925 
showed that the capacity of the French commercial fleet 
has declined from 3,400,000 to 3,350,000 tons. This is 
mainly due to the sales and destruction of sailing vessels. 
The proportion of ships out of workis 6 per cent. of the 
total number as compared with 10 per cent. in England. 
The index number of freights declined in 1925 from 29 
to 25 (1920 = 100 being the basis). The situation is, 
according to the report, far from satisfactory, as there 
are more vessels than available merchandise for trans- 
port. See “Mercantile Marine Returns" in Tux 
Economic Review of March 19. 

Statistics are now available concerning the foreign 
trade returns for February. As compared with 
February 1925 they show a marked increase in imports 
and a much smaller one in exports :— 


Feb. 1926. Feb. 1925. Increase or 
decrease. 
(In millions of francs.) 
Imports... m ae 5,245 3,346 + 1,899 
Exports... 4,408 3,604 + 804 
Balance — 837 -+ 258 


Details of the foreign trade for the first two months of 
the current year as compared with the corresponding 
period of last year are given in the following table :— 

1926 1925. 


In mill In thous. In mill. In thous. 
Imports. of francs. of tons. of francs. of tons. 
Foodstuffs 1,714 814 1,174 655 
Raw materials and 
semi-manufactured 
goods ... ... 6,882 6,726 4,396 6,139 
Manufactured goods — 1,131 234 840 203 


9,727 7,774 6,540 7,497 


teat In order to avoid delay in the delivery of Foreign 
Papers, attention is drawn to the change of 
address of Tur Economic REVIEW, the 
Business and Editorial Offices of which are now 
at 6, John Street, Adelphi, London, W.C.2. 
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1926. 1925. 
In mill In thous. In mill. In thous. 
Heports. of francs. of tons. offrancs. of tons. 


Foodstuffs -T 690 221 629 237 
Raw materials and 
semi-manufactured 


goods om — 2,405 4,072 1,954 4,245 
Manufactured goods 5,182 730 4,571 690 
8,271 5,023 7,154 5,172 

Balance . — 1,450 4- 644 


Although the volume of trade only underwent very 
small change, the Press lays particular stress on the 
adverse character of the trade balance as shown by the 
figures of value. It is pointed out more particularly 
that this state of affairs exists since August 1925, not- 
withstanding the so-called “premium on export" due 
to the depreciation of the franc. Nevertheless, it will 
be observed that the adverse trade balance is mainly 
due, as shown by the figures of volume, to the increase in 
imports of raw materials and semi-manufactured goods. 


SWEDEN IN 1925. 
(From our Stockholm Correspondent.) 


Trade Balance and Foreign Trade.—In the year 1925 
the value of the imports exceeded that of the exports 
by Kr.79,000,000 as against Kr.163,000,000 in 1924. 
The distribution of imports and exports as regards the 
various classes of merchandise is shown in the table 
given below. 

In 1925 the value of the exports was only 51 per cent. 
less than that of the imports, so that only this small 
percentage remained to be covered by the revenue 
from other sources. In 1924 the exports covered only 
883 per cent. of the imports, and in 1923 only 88 per 
cent. In 1913, the last pre-war year, the figure was 
963 per cent. In the period 1901 to 1905 the average 
was 78 per cent., in 1891 to 1895 it was 91 per cent., and 
in 1881 to 1885,78 per cent. Thus the figure for 1925 
is one of the most favourable in the last few decades. 

As compared with 1924 the imports of grain, coffee, 
sugar and wool show a considerable decline, while the 
imports of automobiles, petrol and machinery show an 
increase. An increase is also shown in the exports of 
sawn timber, as well as in those of paper, matches, 
electrical machinery, separators and ball bearings. The 
exports of sulphite pulp, mechanical pulp, and tele- 
phones show a decrease. The great advance in the 
export of iron ore contributed most materially to the 
improvement in the foreign trade figures. 

Imports. Exports. 
(In millions of kronen.) 


l. Live stock (horses, 1924. 1925. 1924. 1925. 

cattle, etc.) ... I Wei 2.4 7.6 4.6 
2. Fish, meat, eggs, etc. 45.2 48.1 59.1 66.6 
3. Grain, flour, etc. -— 135.1 129.9 7.9 10.5 
4. Coffee, sugar, tobacco, 

GA qur ux a 136.3 126.5 qe 0.1 
5. Fruit, vegetables, etc. 51.8 55.6 1.4 1.5 
6. Wines and spirits — ... 18.7 17.4 0.3 0.3 
7. Cotton, wool, hemp, ete. 105.5 89.8 Su 2.7 
8. Cotton yarns and wool- 

len yarns... Tr 42.9 42.2 4.9 7.0 
9. Textile manufactures... 117.8 132.9 17052 18.4 
10. Hides, skins, offal, eto.... 54.7 53.9 30.9 28.4 
li. Footwear, gloves, etc. 11.6 81 3.0 6.2 
12. Mineral oils, rubber and 
P fats s. APE Vy 87.9 115.8 12.2 15.2 
13. Rubber rings and other 

rubber goods... az 18.8 23.2 5.5 5.2 
H4. Timber, unwrought ... 10.7 8.4 23.8 19.9 
15 » sawn or otherwise 

manufactured ipd 8.7 8.3 261.1 270.6 
16, Paints, etc. T “= 14.7 14.3 0.9 1.6 
17. Fodder, oil-cake, etc. 52.9 52.3 5.8 5.5 
18. Pulp and paper T 12.0 11.4 349.5 366.1 
19. Tanning extracts, etc. 8.2 8.8 1.0 1.4 
20. Ores, coal, cement, etc. 188.9 160.8 108.2 154.6 
21. Matches, bricks, glass- 

ware, etc. ... a 2p 23.7 64.5 72.6 
22. Iron, steel, copper, etc. 69.4 69.5 81.2 83.5 
29. Rails, pipes, etc. s 66.6 62.6 53.3 66.2 
24. Vehicles, machinery and 

instruments ... .. 124.7 149.5 152.3 143.5 
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25. Printed matter, films, 
pharmaceutical goods, 


etc. 18.6 19.5 3.9 4.9 


1,424.5 1,436.1 1,261.0 1,357.1 

The figures showing the proportion of exports and 
imports in relation to the various countries are not 
yet available. 

In 1924 England’s share in the Swedish imports was 
Kr.308,000,000 as against Kr.284,000,000 in 1923, when 
the total imports were Kr.1,424,000,000 and Kr: 
1,295,000,000 respectively. As against this, Sweden 
exported to England goods to the value of Kr.354,000,000 
in 1924 and to the value of Kr.352,000,000 in 1923 ; the 
total exports were Kr.1,261,000,000 and Kr.1,142,000,000 
respectively. 

Index Figures.—The index numbers issued by the 
Trade Committee for Wholesale Prices for December is 
as follows: Total index number: 1923, 160; 1924, 168 ; 
1925, 156. ; 

The index number for the standard of living issued by 
the Social Administration was 174 per cent. for the last 
quarter of 1925, as against 175 per cent. in the previous 
quarter and 178 per cent. in 1924. 

Banks.—In 1925 the profits of the banks were in 
general approximately the same as in 1924. The three 
leading banks in Stockholm show the following results 
(in thousands of kronen):— 


Profits. Distr. dividends. 
1924. 1925. 1924. 1925. 
Stockholms Ensk. Bk.  .. 9,003 9,276 15% 15% 
Svenska Handels Bk. . 12,675 12,477 10% 10% 
Skandinaviska Kredit  ... 9,566 10,026 10.6% 10.6% 
The very considerable amounts written off in the pre- 
ceding years as the result of heavy losses were sub- 
stantially reduced in 1925. 

The considerable change shown in the figures of the 
Skandinaviska Kredit-Aktiebolaget is due to the taking 
up of a 54 per cent. loan of Kr.100,000,000 at the begin- 
ning of 1925 for the purpose of covering its indebtedness 
to the Riksbank. Thus the rediscounted bills of ex- 
change have also declined from Kr.142,000,000 in 1924 
to Kr.88,000,000 in 1925. The deposit and credit 
balances at all the banks show a total decline of Kr. 
181,000,000 as compared with 1924, in which year a 
decline of Kr.193,000,000 was already recorded. This 
reduction applies mainly to short accounts. The deposit 
and savings-bank accounts show a decline of only 
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Kr.9,000,000. The relatively low rates of interest, 
therefore, exercised no very great influence on these 
accounts. The moneys on loan declined by Kr. 
203,000,000, mainly owing to writing-off and to the 
further development of lending on shares. 

The issuing activity of the banks has been very 
considerable. The most important foreign loans are 
the following: the 74 per cent. Czechoslovakia at 96 
per cent., the 7} per cent. German Rentenbank-Kredit- 
anstalt at 93 per cent., and the 7 per cent. German 
Potash Syndicate Loan at 94} per cent. The Dawes 
Loan was issued in Sweden in 1924 at a considerable 
premium. 

The profits of the Riksbank have substantially 
increased. They amounted to Kr.19,073,000 in 1925 
as against Kr.17,906,000 in 1924. The circulation of 
paper money has risen from Kr.518,000,000 to Kr. 
526,000,000, while the metal currency has fallen from 
Kr.237,000,000 to Kr.230,000,000 and the home bills 
from Kr.486,000,000 to Kr.409,000,000. On the other 
hand, foreign bills have risen from Kr.134,000,000 to 
Kr.202,000,000. Current accounts amount to Kr. 
273,000,000 as against Kr.304,000,000. 

The State Budget 1926-27. — The Budget, which 
was submitted to the Riksdag on January 12, shows 
only very slight changes as compared with the previous 
one. It assumes a sum of Kr.738,200,000 in respect of 
revenue from taxes, Customs duties, productive plant, 
profits of the Riksbank and other receipts. Under 
expenditure a sum of Kr.84,500,000 is included as 
interest on national debts and Kv1.104,300,000 as 
uncovered expenditure. 


FOREIGN BANK RATES. 


Per cent. Per cent Per cent. 
Amsterdam 3} | Dublin ...... 6 | Prague .... 6 
Athens ...... 10 | Geneva... 3j | Reval .. 

Belfast ...... 6 | Helsingfors 71 | Riga .. 


Belgrade ... 6 | Kovno ...... 
Berlin ......-.. Lisbon ...... 


8 Sofia .... 
Brussels ...... 73 | Madrid  ... 


Span anal ca, 


C Ou 00 QOO e - 


Bucharest ... 6 | Moscow ... Tokyo ....«... T 
Budapest ... 7 | New York... Vienna sereo, 
Copenhagen... 5j | Oslo ........ Warsaw we. 1 
Danzig ....- . 9 ! Paris ..... 


The official discount rates of the State Bank in Moscow for 
bills at two months is 8 per cent., for bills at four months 9 per 
cent., and for bills at six months 93 per cent. 


SPECIAL ARTICLES 


(Whilst the Editor of “ The Economic Review ° welcomes in these columns the expression of all shades of opinion on matters of economic 
conioversy, he is not necessarily identified with any particular opinion expressed.) 


THE PROMOTION OF EXPORT BY INDUSTRIAL 
STATES. 


By Dr. H. GoEZ, Berlin. 


Modern industrial States are under the necessity of 
exporting their finished produets on a large scale in 
order to import food and industrial raw materials with 
the proceeds. To Germany and England in particular 
it is important that the supply of the necessaries of life 
should be assured. Conversely, there arises from this 
fact the duty of securing foreign markets for their home 
products. The commercial policy of industrial States 
has therefore always paid regard to a far-reaching 


extension of their export trade. 
Before the war the world’s commerce was in a con- 


dition of equilibrium. The excellent and ever improving 
transport conditions SO greatly facilitated the sale of 
industrial products that increased production, growth 
of population and increased consumption—and in direct 
connection with these, the development of the exchange 
of goods internationally—went on simultaneously with 
a steady reciprocal action. The international exchange 


of goods corresponded in its intensity to the economic 
requirements of the nations and their increasing capital 
wealth. So long as the world’s commerce was growing 
slowly but steadily, special measures for the promotion 
of exports were necessary only on a limited scale in the 
individual industrial States. They were, in fact, 
employed only in an extremeiy mild form. State 
measures for the purpose were essentially restricted to 
the removal of obstacles to export, either at the country’s 
own or at foreign frontiers. They consisted mainly, 
therefore, in revisions of its own export duties and in 
the removal of the Customs barriers of other countries 
by means of negotiations and the conclusion of commer- 
cial treaties. At the same time the industrial States 
endeavoured to promote their export trade indirectly by 
measures relating to transport, e.g. by the tariff policy 
of the State railways, etc. 

From the point of view of national economics the 
entire distributing machinery of the country was placed 
at the service of the export trade. The banks, the 
insurance companies, shipping and the other private 
transport undertakings all consciously promoted it. 
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Finally, before the war the export trade received a 
strong impetus by the granting of home credits to foreign 
countries. <A portion of the annual profits of national 
industry was invested abroad or remained abroad for 
long periods, The economic relations between the 
debtor and creditor countries thus became more inten- 
sive. It is no mere chance, for example, that Germany's 
foreign trade was largest with that country with which 
the capital balance showed the highest figures. It is 
with justice also that Sir D. Drummond Fraser points 
out in an article that the savings invested abroad by 
English industry before the war for the greater part 
flowed back again into English economic life as a result 
of purchases by foreign customers. 

During the war all export from the countries of the 
Triple Alliance ceased. Central Europe was blockaded 
and its foreign trade destroyed. The trade of the 
Entente countries and of the neutral States was trans- 
formed in accordance with war requirements. In par- 
ticular, the American continent now developed into the 
world’s exporting region, while placing war credits at 
the disposal of its customers. While all other countries 
artificially restricted the drain of home capital during the 
war because they feared that it would have an unfavour- 
able effect on their currency, the United States of Amer- 
ica, by the granting of credits for the purchase of goods 
of importance to the war, has made herself the creditor 
country of half the world. 

Immediately after the close of the war the destruction 
of the equilibrium of the world’s market was recognised. 
In many countries, which had been good markets for 
European goods before the war, national industries 
sprang up during the war under the pressure of necessity. 
Although such national industries were frequently 
carried on unproutably owing to unfavourable condi- 
tions, the governments concerned sought to save them 
from declino by means of high Customs barriers. Thus 
it gradually came about that nearly every country 
enclosed itself in Customs barriers. Export trade, 
which was in itself seriously hampered owing to the 
technical development of America, which had now 
become an export country for industrial products, 
declined still further. Only the countries with weak 
currencies were able to increase their exports to an 
adequate level; but according to its actual value this 
export trade was of no profit to them. The receptivity 
of the world's market for export goods was thence- 
forward diminished by the fact that the countries 
defeated in the world war were forced to make deliveries 
in kind on a considerable scale. 

Only in 1924 did a slight change take place. Germany 
had stabilised her currency in the autumn of 1923. 
Thereafter the conditions of the period of inflation 
which had favoured export came to an end. England 
made an effort to reintroduce the gold standard; in 
order to prevent a further depreciation in the English 
currency she temporarily stopped the export of capital 
abroad. This English financial measure was undoubt- 
edly very prejudicial to the English transport trade, 
and it was, moreover, withdrawn in a short time. 

All these cireumstances indicate the hindrances to 
esport which had to be overeome by the industrial 
States after the war, or have yet to be overcome by 
them. The world market experienced its first revival 
from the fact that the European countries which had 
been weakened by the war were given considerable 
relief credits. Tn particular, reconstruction loans were 
granted to Austria, Hungary, Germany and certain other 
European countries. In the course of time these credits 
have been to a large extent repaid to the creditor 
nations. They made it possible for private enterprises 
in the countries with depreciated currencies to purchase 
industrial products and foodstuffs, and thereby helped 
the traders of the financially stronger countries to do 
profitable business on the basis of a stable currency. 

The foreign private credits which have flowed moro 
freely from America to Germany since 1924 have 
operated i the same direction. But all this has only 
heen a temporary stimulus to exports, subsiding imme- 
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diately the credits diminished. The other indirect 
encouragements to export trade in the different coun- 
tries are also too feeble measures to bring about its 
permanent revival. Such indirect measures for the 
stimulus of exports may be seen in the great develop- 
ment in the institution of fairs and in the establishment 
of numerous foreign chambers of commerce. 

It follows, therefore, that a great deal remains to be 
done as regards the promotion of export. The measures 
now being adopted for this purpose in many industrial 
States differ from those iu operation before the war. 
The general lack of confidenee makes the individual 
manufacturer feel the need of eliminating the possibility 
of loss on foreign transactions. It is therefore sought 
to extend the basis on which the individual exporter does 
his business by laying the greater part of the risk on 
the shoulders of the community. This is intended to 
encourage export business and to stimulate the growth 
of a more enterprising spirit among exporters. In 
various countries the problem of export credit insurance 
has been tackled almost simultaneously. 

In general, this credit insurance is concerned with the 
individual furtherance of each export transaction. By 
means of State co-operation it is intended to cover the 
risks of such export orders as would not be obtained 
without this reduction in the risk and the execution of 
which affords opportunities of work for the unemployed. 
By the German scheme for export credit insurance the 
Reich is to bear one-third of the risk in question, the 
German Credit Insurance undertaking a further third 
and the exporter himself the remaining third. It 
appears advisable that the exporter should himself bear 
part of the risk, since this obligation would compel him 
to effect only really unexceptionable business. In 
addition to receiving the payment of the premium, the 
Government enjoys the further advantage of a reduction 
in the expenditure for the relief of the unemployed in 
view of the work afforded by increased exportation. 
A similar foreign credit insurance has already been 
introduced by America and Holland. In England, with 
the aid of the Trades Facilities Act, export trado is 
being furthered by the introduction of a State export 
insurance. Hitherto an insurance of this kind has 
existed in England only in respect of invoice items 
already acknowledged, the exporter being indemnified for 
as much as 75 per cent. of the net loss. All these facts 
go to show that the time for tho expansion of such 
credit insurance on a State basis has now arrived. At 
present a small number of large exporting firms them- 
selves bear the whole of the credit risk in respect of 
foreign business, although, compared with the pre-war 
period, the credit capacity of the world's markets can 
no longer be estimated in the same manner by any 
individual firm. It is precisely the changes in these 
markets and particularly also the smaller chances of 
profit in the export trade that justify an institution of 
this kind for protecting the export firms against loss. 

The export credit insurance constitutes the mildest 
form of a State subsidy. Subsidies for the promotion 
of export were not unknown even before the war. After 
the war England was the first to introduce such subsi- 
dies for her eoal mining industry. With the aid of 
Government measures the English coal price was kept 
so low that the price of coal on the world’s markets was 
thereby influenced. In the reparations account the 
German Government is credited for its coal deliveries 
only with the world market price, so that as a result of 
this English subsidy the economic life of Germany 
sustams direct losses, since the prime cost of German 
coal, as compared with English coal, is higher than the 
price on the world’s markets. ‘The German Government 
has therefore made representations to the Reparations 
Commission to this eftect. 

The provision of an export credit of Mk.300,000,000 
by the German Government for financiug exports to 
Russia is also a kind of subsidy. Certainly, the national 
funds are not to be used for this purpose. On the 
contrary, the exporters are at liborty to proeuro the 
amounts at banks, ete., the Reich merely undertaking a 
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guarantee against loss for 33 per cent. of the credited 
amounts. The Government security against loss, there- 
fore, represents only one of the general export insurances 
for the revival of export trade to Russia. 

These various subsidies on export still appear to be 
unhealthy symptoms. They are an indication of the 
fact that equilibrium has not yet been established on 
the world's markets. For this reason it appears neces- 
sary that the measures adopted by the different countries 
for the advancement of their export trade should be 
discussed at the proposed World Industries Conference. 


THE ECONOMIST’S BOOKSHELF 


THE FRENCH CRISIS. 


The Financial Crisis of France. By the Hon. GEORGE 
PEEL. (London: Macmillan & Co., Limited. 
Price, 10s. 6d. net.) A 

The second impression of the Hon. George Peel’s 

book on “The Financial Crisis of France" has been 
published recently, and it is to be welcomed by all those 
who are genuinely interested in acquiring some know- 
ledge on the difficult French financial situation. The 
features of this book were fully appreciated by the 
Press and by the public when it was originally published 
at the close of 1925, and there are no changes to be 
recorded in the new impression, except that it contains a 
brief but very illuminating special preface. In less than 
a page the author lays down some strong recommen- 
dations which bankers and politicians would do well to 
consider. One of the most striking features of this 
book is the style in which it is written. Never for one 
moment does it grow dull or heavy, as books on similar 
subjects unfortunately tend to be; it is not overloaded 
with figures and does not contain a single statistical 
table, which the average reader finds so hard to digest. 
Yet the amount of information it contains is quite 
remarkable. 'The clearness and lucidity of the book, 
however, are so great, the style so light and pleasant 
that reading about so depressing a subject as the various 
French Budgets is almost like reading an interesting 
novel. Some passages are distinctly romantic. Thus, 
in the chapter “ The return of M. Caillaux”: ‘So 
there was a trunk call on the telephone. The Capital 
rang up Mamers. A voice answered. There was a 
moment of hesitation and then the voice replied, ‘Je 
marche.’ Quickly, a big grey car set forth eastwards 
for Paris. An exiled statesman was coming back.” 
And again: “Past Rambouillet, past Versailles the 
grey car flashed and flew to the gates of Paris. One 
remembered the phrase of M. Clemenceau, ‘ Caillaux 
se croit Napoleon. But, after all, what the grey car 
carried was only a black coat, not a ' redingote grise. ” 
There are many things this useful book teaches us, 
but perhaps above everything it shows quite clearly 
that there is in France one man only who is capable of 
dealing with the present situation (and many people 
both in and out of France realise that); a man who 
has long ago pointed out to his compatriots and to the 
world the weak points of the Nation's financial system ; 
a man who has struggled most of his life to achieve the 
great work of reformation that is so badly wanted; a 
man who sooner or later is bound to come back and 
do it (if it is not too late), and that this man is Caillaux. 
lt is impossible in & brief notice of this kind to analyse 
and diseuss the more technical aspects of the book, 
which we most warmly commend to our readers. We 
do not know whether a French translation of it has 
already been published, or whether one is forthcoming. 
But, in our opinion, a French publisher could render his 
fellow-citizens no greater service than by the immediate 
publication of a French version of this brilliant book. 
(Us. Be 


Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the Inter- 
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post: free.—Advt. 
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COMPANY MEETINGS. 


THE GAS, WATER AND GENERAL INVESTMENT 
TRUST. 


STEADILY IMPROVING POSITION. 


The thirty-eighth ordinary general meeting of this 
Trust was held on the 19th inst. at River Plate House, 
Finsbury Circus, E.C. 

Mr. Martin Coles Harman (the Chairman) in the 
course of his speech said: The report and balance-sheet 
submitted reflects the work of the present board for 
approximately seven months and of the preceding board 
for approximately five months. We make no claims 
for this balance-sheet, except that it shows a consider- 
able improvement on its predecessor and gives indication 
of an active policy, which your directors hope and believe 


will continue to bear fruit in the form of a steadily 
improving situation, and eventually, but only after the 
year to the 28th of January, 1931, in a dividend on the 
deferred stock. I hope that the junior stockholders will 
not expect too much from us, but that they will always 
bear in mind the position as it was when we came upon 
the scene, a position for which neither we nor the board 
which we succeeded can be held responsible. 


INCREASED REVENUE. 


Our revenue account shows an increase of about 
£14,000 over the preceding year, and this increased 
revenue enables us to pay the full interest on the “ B " 
Debenture stock, and then, after getting rid of the 
adverse balance on revenue account as at January 27, 
1912, which absorbs £5,793, conditionally to recommend 
a dividend of 3j per cent. actual on the 4j per cent. 
Preferred stock. The condition referred to is that a 
resolution be passed which will have the effect of making 
the “ B" Debenture stock a fixed charge instead of an 
income charge. I believe that our insistence that the 
company must regularise its debts before distributing 
anything to its Preferred partners is generally approved. 

By writing off out of our revenue the before-men- 
tioned £5,793 we have eliminated from our balance-sheet 
one of the five items which stood on the assets side of 
the balance-sheet. Of the four that remain, one, cash 
at bankers, is worth the price at which it stands in the 
company’s books; the others, I regret to state, are not 
worth the price at which they stand in the books. It is, 
of course, our hope to be able so to manage the affairs 
of the company as to bring about a steady improvement, 
year by year, so that we can meet you one day and tell 
you that your assets are worth the figure at which 
they stand in the books. 


Tye Direcrors’ POLICY. 


To give you an idea of what we hope to do, as you 
know, we have set our hearts upon being able to get 
rid of the arrears of dividend on the Preferred stock— 
namely, 18 per cent.—during the period of grace which 
the Preferred shareholders have given us—that is to 
say, some time between now and the 28th of January, 
1929—after which the Preferred stock dividends again 
become cumulative. In the meantime, year by year, 
we have to pay such non-cumulative dividends as we 
can earn. The Deferred stock is in no case to receive 
any dividend in respect of the year ending January 28, 
1931, or in any previous year. 

The report and accounts were unanimously adopted, 
and a resolution was passed making the ~ B " Debenture 
stock a fixed charge instead of an income charge. It 
was also unanimously vesolved that the life of the 
Chairman be insured for another year in the sum of 
£100,000 for the company's benefit. 


The Eco Della Stampa, Corso Porta Nuova 24, Milan, Italy.— 
This oflice reads for you ali newspapers and reviews, and sends 
to you with ali despatch cuttings concerning you. Terms of 
subseription will be sent on receipt of your eard.— Advt. 
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l. 
2. 


3. 
4. 


Pig iron. 
Tin. 


Coal. 
Linseed 
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STATISTICAL SECTION 
THE TRADE BAROMETER 


Our weekly index is composed of quotations for the ten following commodities :— 


Cil. 


5. 
6. 


Cotton. 
Wool. 


7. Hid 


8. 


es. 


Wheat. 


9. 
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Bacon. 


10. Sugar. 


Table I. shows the movements of our ten commodities in the aggregate, and Table II. the movements of each 
of them in relation to the others. We have chosen December 30, 1921, as our base, the price of each commodity on 
that day being represented by 100 (at a time when the index in Table I. stood at 150). 
index number see THE Economic REVIEW, Aug. 29, 1924, page 194. 


Date 
1920. 
Jan. 16 
May 14 
July 16 
Dec. 17 
1921 
Jan, 14 
Apr. 15 
July 15 
Oct. 14 
Dec. 16 
Dec. 30 
1922 
Jan. 20 
May 19 
July 14 
Sept. 15 
Dec. 15 


For & full explanation of our 


TABLE l. 
Bd. of Tde Bd. of Tde Bd. of Tde Bd. of Td* 
10 Com- | Monthly 10 Com- | Monthly 10 Com- | Monthly 10 Com- | Monthly 
modities | Average Date modities | Average Date modities | Average Date modities | Average 
867.9 296.6 1923 | 
391.2 | 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 | 104.7 July 17 160.3 157.5 
418.8 816.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0 
257.0 203.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0 
Apr. 20 198.5 162.0 July 18 167.1 162.6 Oct. 16 154.1 154.8 
244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Nov. 18 153.2 153.7 
202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2 
194.4 194.1 July 20 177.3 156.5 Oct, 17 172.5 170.2 1926 
170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 173.3 169.8 Jan. 15 151.6 151.3 
153.2 167.9 | Sept. 14 173.2 157.8 Dec. 12 171.7 | 170.1 Feb. 12 148.4 148.8 
150.0 Oct. 19 166.0 158.1 1925 » 19 147.9 
Nov. 16 | 171.7 160.8 Jan. 16| 174.8 | 171.0 » 26| 148.0 
144.0 164.0 Dec. 14 177.0 163.4 Feb. 13 175.2 168 .9 Mar. 5 146, 4 
162.1 160.6 1924 Mar, 13 172.8 166.3 e 12 146.1 
165.1 160.3 Jan. 18 178.6 165.4 Apl. 17 161.9 162.5 33 19 146,8 
161.2 154.3 Feb. 15 187.9 167.0 May 15 158.7 159.0 
161.2 155.8 | Mar. 14 182.1 165.4 June 19 | 160.6 157. 6 i 


CHART ILLUSTRATING TABLE 


L 


200 200 
190 190 
180 dam | 180 
170 E T - 170 
he oe 
160 z z ane 
140 _ : Ht. 140 
lst Quarter 2nd Quarter 8rd Quarter 4th Quarter | Ist Quarter 
1925. | 1926. 
TABLE Il. 
Pig Linseed 
Date iron. Tin Coal. Oil. Cotton. Wool. | Hides. | Wheat. | Bacon. | Sugar Mean. Date. 
Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 (Dec. 30. 1921 
1922 1922 
July 28 92.9 94.5 97.2 147.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15 July 28 
Bept. 29 94.3 95.2 92.9 135.1 105.9 117.8 96,4 82.8 104.0 134.6 105.90 |. Sept. 29 
Nov. 3 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 |. Nov. 8 
Dec. 29 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 |. Dec, 29 
1923. i 1923 
May 18 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08 |... May 18 
Oct. 12 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9% | 109.50 |... Oct. 12 
Nov. 16 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 |... Nov. 16 
1924. 1924 
Feb. 15 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25 |. Feb. 15 
July 11 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 |. July 11 
Aug. 15 inan 148.0 | 78.3 145.6 158.8 151.1 94.2 124.1 84.6 96.6 116.90 |. Aug. 15 
Bept. 26 85.8 | 136.6 | 72.6 151.8 120.6 151.1 97.1 113.8 81.6 108 1 111.91 |. Sept, 26 
1925 1925 
Feb. 27 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10 |. Feb, 27 
June 26 77.8 147.9 63.2 | 147.4 114.7 315.6 84.1 121.7 98.2 85.9 105. 65 June 26 
Oct. 30 7475. Wale: 59.4 | 181.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 Oct. 30 
1926 1926 
Feb. 5 p22 165.2 63.2 114.0 UON 103.2 100.0 114.6 94.1 78.8 99.65 |. Feb. 5 
Mar. 12 12.2 171.6 59.7 | 107.0 87.4 102.2 94.2 110.7 94.9 74.1 97.40 |. Mar. 12 
a ky 72.2 | 170.8 62.3 107.9 87.7 102.2 94.2 109.1 98.5 74.1 97.90 |. a 19 


* Revised Quotation. 
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THE PAPER CURRENCIES. 


(Percentage of Dollar Parity to Week ending March 20, 1926.) 


Government securities. 
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The following table and chart show the course of prices for a representative number of industrial stocka and long dated railroad 
onda in New York, for twenty representative industria! ordinary stocks in London, and for a selected number of long-dated British 


The prices of the last-named have been averaged exclusive of accrued interest. 


30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics. 


Ix New York. 


Week Indus- 
ending trials Bonds.* 

1920, Jan. 1 128.5 94.1 
1921, Jan. ! 89.9 89.0 
Aug. 20 80.3 90.4 

Oct. 29 91.1 92.0 

1922, Jan. 1 100.0 100.0 
May 13 114.6 102.4 

Sept. 16 | 123.8 107.6 

Oct. 7 123.9 106.1 

1923, Jan. 1, 121.7 102.5 
Mar. 17 129.2 98.5 

m 24 127.3 97.8 

Apr. 28 | 124.1 99.3 

June 9 119.7 100.8 

Oct. 27 105.7 99.7 
1924, Jan. 1| 117.4 98.4 
» 19 119.1 100.1 

June 21 115.3 103.3 
Nov. 8! 130.1 | 103.7 


In all cases the price at December 


* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd, 


In LONDON. | In New Yonx. In Lompox. 
Indus- Gilt Week Indus- Indus- Gilt 
trials. edged, | ending. trials. Bonds.* | trials. edged. 
172.4 99.7 | 1925, Jan. 3 | 150.7 101.6 133.8 117.5 
116.3 88.6 | » 17 | 151.8 101.9 137.8 117.5 
105.4 93.3 | June 6 | 158.2 105.3 128.0 115.3 
91.1 94.4 | » 27 160.0 104.7 123.7 113.0 

| 100.0 100.0 July 18 | 165.9 103.2 120.4 115.5 
114.9 117.9 Aug. 1 | 165.8 101. 5 122, 2 115.7 
115.2 112.6 » 22 | 176.2 102.5 196.3 117.3 
113.3 Anse Nov. 7 | 195.4 102.7 134.1 114.7 
119.5 113.3 Dec. 19 | 188.9 103.3 130.6 112.8 
129.3 117.0 1926, Jan. 2) 195.5 103.6 133.3 113.0 
129.0 118.1 ^" 9 196.1 103.6 135.1 113.1 
137.9 122.8 Feb. 6| 197.3 104.7 131.7 114.7 
130.6 123.5 » 13| 199.9 104.9 132.0 114.8 
126.5 119.7 » 20] 198.4 105.9 129.8 114.6 
121.3 14.5 | » 27! 190.4 105.6 129.1 114.3 
119.1 112.2 Mar. 6| 184.8 104.7 129.1 114.0 
118.2 118.0 » 13| 185.1 105.1 127.1 113.7 
133.7 120.4 » 20! 178.5 105.1 126.6 113.6 


Week Ending Denmark. Japan. Norway. Spain. Brazil. Belgium. Italy. France, 
Mar. 20 97.7 91.6 80.3 73.1 44.6 21.4 20.8 18.5 
» 3 soe 97.3 91.0 80.7 73.1 45.2 23.5 20.8 18.8 
LOGARITHMIC SCALE 
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lst Quarter 2nd Quarter 3rd Quarter 4th Quarter | lst Quarter 
1925. | 1926. 
SECURITY PRICES. 
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The Best and Most Economical Form of Nitrogen. 


For prices and advice as to application apply to — 
THE 


BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED, 
30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.1. 


Cable Address: SULPHAMMO, LONDON. 
A.B.C. 5th and Bentley's Codes. 


= OF AMMONIA. 
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Slan €- 


Distilled Tar. Solvent-Naphtha. 
Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote, Disinfecting Fluid. Green Oil. 
Pyridine, Pitch. Black Varnish. Anthracene. 
] Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%)- 


Liquid Ammonia. Sulphate of Ammonia (25525 Neutral Quality). 
Prussiate of Potash. Prussiate of Soda. 
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